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Political parties want taxpayers to shut 
up and hand over the cash 


tanks is supposed to be to dis- 
cuss and establish political 
party policy. What their real 
purpose is is another story. In 


By Kevin Avram 


Just KEEP YOUR MOUTH 
SHuT... AND NOBody GETS 
‘ERT... ER... FINED ! 


Leér’s Just CALL 
IT... A DONATION. 
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Jim Hawkes has some tough 
decisions to make. Hawkes is 
the Tory MP from Calgary who 
has recently been appointed 
chairman of anew government 
committee. Among other 
things, this committee’s man- 
date is to see legislation 
_ passed by June 19th, which 

would silence third party 
groups and non-profit or- 
ganizations during election 
campaigns. Mr. Hawkes and 
his committee also have a 
second round proposal before 
them, which calls for a 
mechanism to provide federal 
political parties with per- 
manent annual funding from 
taxpayers. 


The way the proposed gag 
legislation would work, is that 
all Canadian citizens, or- 


& 


ganizations, non-profit groups 
etc., (other than political par- 
ties), would be prohibited from 
spending more than $1000 
during an election campaign to 
promote or oppose policies of 
any political party. If you think 
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Tory Jim Hawkes is out to silence those who ask em- 


barrassing questions. 
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about it, the proposal is 
ridiculous. For example, 
under the proposed legislation 
it would be illegal for any or- 
ganization or individual to 
question in any significant way, 
a politician or political party as 
to how they intend to pay for 
expensive election promises. 
And it would mean that ordi- 
nary citizens and non-profit 
groups like the Canadian Tax- 
payers Federation would be 
prohibited from using the op- 
portunity of an election to take 
the politicians to task over 
such things as the generous 
pensions they've provided 
themselves. 


One of the other recommenda- 
tions that Hawkes and his 
committee will be dealing with 
(although the timing is unsure), 
is the annual and permanent 
funding of federal political par- 
ties by taxpayers. In addition 
to the proposal to silence 
citizens and taxpayers’ or- 
ganizations, Hawkes and his 





committee have a proposal on 
the table which calls for each- 
federal political party to 
receive 25 cents every year, 
fox every person who voted for 
them in the last federal elec- 
tion. To my way of thinking, 


reality, they would likely work 
the same way the Canadian 
Senate does, providing yet 
another opportunity for the 
politically faithful to be kept in 
comfortable high paying jobs 
at the taxpayers’ expense. 


In an interview last month, 
Hawkes claimed to be against 
gag legislation, but said that in 
his position as chairman of the 
committee, he will be support- 
ing the proposal. Just how he 
can be against it, and then 
vote for it, is anybody's guess, 
and clearly shows that he's 
just another politician trying to 
keep one foot on each side of 
the fence. 


If you think it through, this 
situation should concern all 
Canadians. To anybody who 
wants to dig below the surface 
it’s pretty evident that Hawkes 
is the point man whose job is 


to silence any legitimate non- 


partisan opposition to political 
parties during an election. 
And, Hawkes has also become 
the guy who’s been instructed 
to set up one of the biggest 
political pork barrel 


"...the mission he’s faithfully pursuing, 
is to give millions of taxpayers’ dollars 
to the political parties, and at the same 
time, to pass laws which silence those 


who ask embarrassing questions." 


this is a proposal that could 
only come from the minds of 
men and women who have 
reached or are near reaching 
the pinnacle of arrogance. 
The proposal is high-handed, 
undemocratic and arrogant. 


Politicians claim the reason 
they want this funding, is to set 
up what they’ve chosen to call 
“political party foundations” or 
"think tanks." They say that 
the purpose of these think- 





mechanisms in the nation’s 
history, by establishing per- 
manent annual funding for 
political back room boys. The 
mission he’s faithfully pursu- 
ing, is to give millions of 
taxpayers’ dollars to the politi- 
cal parties, and at the same 
time, to pass laws which 
silence those who ask embar- 
rassing questions. No wonder 
so many people are fed up with 
these politicians. 
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Where reading the paper costs tax- 
payers $840,000 a year 


It costs taxpayers $840,000 per year to 
flood the Prime Minister’s office with 
newspaper clippings and reports. 
Though it may be necessary for 
politicians to keep in touch with what is 
happening in Canada, a recent study 
indicated that the volume of news 
stories reaching the Prime Minister’s 
Office is so vast that it would be impos- 
sible for all these products to be proper- 
ly utilized. 


As well, many of the stories being sup- 
plied probably tend to be very repetitive 
as the media outlets tend to cover most 
of the same major stories. 


The flood of clippings start with a 
$94,000 Early Bird Special. Bowdens 
Information Services sends a package 
of clippings from Ottawa, Toronto and 
Montreal papers. These arrive shortly 
after 7:00 am. 


At about 8:00 am, Lifeline faxes a sum- 


mary of news fromthe previous day and 
overnight. This costs taxpayers 
$15,000 a year. 


ACF Communications sends its clip- 
pings at about 8:30 am and another 
batch at 1:30 pm. These provide a 
summary of major issues. This service 
costs taxpayers $313,331 per year. In 
addition to this, ACF will also track par- 
ticular news items. For example, track- 
ing news stories on the constitutional 
debate cost taxpayers $87,000. Nor- 
mally, a quick package on specific is- 
sues costs a maximum of $18,500. 


At 9:00 am the big boys arrive. These 
come in the form of press clippings 
provided by Press Review. This group 
is done in-house by up to nine govern- 
ment bureaucrats, who pour through 11 
newspapers. It is estimated that this 
service costs approximately $96,000 a 
year. 


Are politicians exempt from paying 


taxes? 


The Alberta legislatures recent revela- 
tions of possible abuses of allowances by 
MLAs has turned up another interesting 
bombshell. It appears that Alberta MLAs 
(and politicians in general) maybe ex- 
empt from investigations by Revenue 
Canada as to whether they should be 
paying taxes on some portions of their 
allowances. 


According to the lawyer for the province 
of Alberta, members of the legislature 
have special parliamentary privileges 
that date back to the 1700s. This essen- 
tially exempts them from general law and 
any investigations by Revenue Canada 
would be considered molestation. 


For example, according to the province's 
lawyer if Revenue Canada tried to gar- 
nishee a legislator’s salary to pay back 
taxes, it would not be allowed. In fact, last 
year he turned back revenue officials who 
were assessing back taxes on one of the 
Alberta MLAs. He simply told then to go 
back to Ottawa and bone up on the law. 


Not only are taxpayers becoming in- 
creasingly frustrated by the excessive 
perks and benefits politicians have 
handed themselves, but news that they 
maybe exempt from investigations by 
Revenue Canada drives home how much 
of a privileged class they really are. 


Government spending and taxation race ahead 


A report just released by Statistics 
Canada has confirmed what taxpayers’ 
bank books have been saying for the past 
few years. In the past 25 years govern- 
ment spending and taxation have in- 
creased at a faster rate than the 
Canadian economy has grown. 


The report stated that revenues for all 
three levels of government (federal, 
provincial and municipal) have increased 
an average 11.6% a year between 1965- 
66 and 1990-91. In 1965, total govern- 
ment revenues were $16.7 billion and in 
1991 they were $274.6 billion. 


As well, government spending increased 
on average by 12.3% a year in this same 
period of time, rising from $17.2 billion to 


$309.5 billion. It spent significantly more 
than it received in revenues during this 
period of time. 


As aresult of the governments inability to 
keep its spending under control, it 
amassed a total debt and liability that now 
exceeds $1,000,000,000,000 (trillion). 


In contrast, during this same period of 
time, the economy only grew at an 
average yearly rate of 10.3%. This 
means that governments are now taking 
a larger percentage out of the economy 
in the form of taxation than they did 25 
years ago. This has translated into 
Canadian suffering under the highest 
rates of taxation in the nation’s history. 


Feds write off loans to foreign businesses 


The federal Export Development Cor- 
poration has just written off $18.8 million 
in loans that helped two foreign busi- 
nesses. The benefactors of this write-off 
are a Norwegian partnership and Desea 
Ltd. of Great Britain. 


Between 1975 and 1981, the government 
loaned $22 million to Ocean Supply | so 
it could purchase four oil supply ships 


from these two companies for use in the 
North Sea. The ships were built in the 
Marystown shipyard in Newfoundland. 


However, Ocean Supply | defaulted on 
the loans, and the ships were eventually 
seized and sold for $4.3 million, leaving 
the taxpayers to pick up the remainder of 
the tab. 


At 1:45 another government production 
arrives called 110 Officer Profiles. This 
provides an amalgamation of the Press 
Review and regional news reports. 
This costs $220,000 per year. It 
produces individual packages accord- 
ing to the user’s needs. 


At 3:45 pm, those government officials 
who have been listening to TV and 
radio broadcasts (all day) send in aone 
or two-page report. 


At 4:00 pm, Southam sends a two-page 
newsletter summarizing the issues that 
will be covered in the upcoming issue 
of their newspaper. This costs only 
$10,000 a year. 


By the time it’s all said and done, the 
big news to report is that the taxpayers 
have taken a big hit. 


Montreal - a 
taxpayers’ 
wasteland 


Montreal is another example of how out 
of touch municipal politicians can be 
with the real world. With the city of 
Montreal reeling from a 14% unemploy- 
ment rate and with an estimated 27% 
vacancy rate in the city's retail space, 
you would think the city would adjust its 
spending to keep in touch with the 
times. 


Such is not the case. Arecent example 
of this can be seen in the approval of a 
$3.3 million contract to renovate the 
third and fourth floors of Montreal's city 
hall. 


Among other things, this contract will 
see the mayor's office receive its own 
private bathroom complete with a 
shower that must be made of glass and 
black aluminum. It will also have two 
bathrobe hooks, three towel bars and 
two crystal soap dishes. In total, 
$32,000 will be spent on bathroom fix- 
tures and $30,500 will be spent on the 
plumbing. 


The city has already spent $1.2 million 
on bathroom renovations which in- 
cluded marble construction and hi-tech 
urinals equipped with infra-red 
electronic scanners. 


The mayor's office was also recently 
renovated at an expense of $1.8 mil- 
lion. Included in this was a new 
panoramic window that set taxpayers 
back $300,000. It was inititally es- 
timated that all the renovations would 
cost $8.8 million, but that has since 
climbed to $23 million. 


As well, Mayor Jean Dore is the fifth 
highest paid mayor in the world, behind 
the mayors of Tokyo, Berlin, New York 
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Only the federal government calls an 


increase a Cut 


By Craig Docksteader 





"We will cut spending and we 


will cut taxes. We will cut 
spending by $1 billion in 1992- 
93 and by $7 billion over five 
years. These savings will be 
used to cut taxes." So said 
Finance Minister Don 
Mazankowski in his February 
budget speech. 


Although a billion dollar cut 
sounds like a lot, in the overall 
scheme of things, a billionis a 
drop in the bucket for our 
federal government. In fact, it 
represents barely more than 
one half of one percent of the 
federal government’s total 
spending. If this means that 
Canadians can look forward 
to a proportionate cut in taxes, 
it isn't something that too 
many of us should get excited » 
about. 


The truth is, there is even less 
to get excited about than 
might be anticipated, as this 


"cut" in spending is not really 
a cut. It doesn’t mean the 
government will be spending 
less next year than they did 
this year, because in fact, for 
the 1992-93 fiscal year the 
government expects to spend 
$4.1 billion more. 


If we let the numbers speak for 
themselves, this is what is 
happening. Last year, inter- 
est on the nation’s debt was 
$41.5 billion. In spite of the 
fact that the debt is now larger, 
interest charges have gone 
down by $1.3 billion, primarily 
due to lower interest rates. In- 
stead of using this savings to 
bring the deficit down even 
further, or pass it on to tax- 
payers in the form of a tax cut, 
the government decided it 
would be used for increased 
spending. In addition, the 
government projects it will be 
able to raise an additional 
$4.3 billion in revenue, and 
instead of applying this to the 
deficit, they have opted to 
spend it too. 


So, according to the 
government’s own budget 
documents, and in spite of 
these so-called "spending 
cuts", spending on govern- 


_Ment programs is going up by 


* $5.4 billion, financed by a $1.3 
billion savings in interest and 
$4.1 billion from increased 
revenue. Over the next five 
years the government will 
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Did you koe at dap the lederal ematttaent's big announcetneal alle ti tilion spaaiieg cit itis ac- 
tually increasing its spending over last year by $4.1 billion? 


spend a total of $53.5 billion 
more on programs than what 
would be spent if spending 
was simply maintained at cur- 
rent levels. This is the situa- 
tion that Mazankowski refers 
to as a $1 billion cut in 1992- 
93, and a $7 billion cut over 
five years. 


This same fuzzy thinking 
came up recently when Kevin 
Avram of the Canadian Tax- 
payers Federation was on a 


talk show with Tom Van 


Duesen, Press Secretary to 
the Finance Minister. During 
the show Van Duesen insisted 
that the government was cut- 


ting spending and had been 
cutting spending for a number 
of years. 


When Avram challenged him 
on the point, Van Duesen 
ducked the issue by insisting 
that he did not have the 
figures in front of him but he 
was confident that “the 
government has been cutting 
spending... and knows it has 
to cut spending more." 


Knowing that the numbers 
clearly show that spending by 
the Mulroney government has 
risen from $109 billion a year 
to $160 billion, | had the same 


trouble then that I’m having 
now in understanding how 
Mazankowski thinks a $5.4 
billion spending increase is 
supposed to be a billion dollar 
cut. 


For Mazankowskito claim that 
his government cut spending 
by a billion dollars because 
they didn’t increase spending 
as much as they had originally 
planned, is not only mislead- 
ing, but may well have some- 
thing to do with why our 
country is in such a financial 
mess. 





Mazankowski cons Canadians 


In July of last year, federal 
Finance Minister Don 
Mazankowski amidst much 
hoopla and fanfare, an- 
nounced that the Mulroney 
government would pass a law 
that would finally wrestle 
spending to the ground. He 
called his new law the 
"Spending Control Act", and 
because of it, confidently as- 
serted that we could all 
breathe a little easier, resting 
in the assurance that the 
government spending 
monster had finally been 
tamed. 


The idea of legal spending 
limits, accompanied by 
Mazankowski’s optimistic 
rhetoric seemed to make 
sense, and won many con- 
verts. Even some fairly senior 
journalists fell for the ploy. The 
reason it’s a ploy is that the 
Spending Control Act as estab- 
lished by Mazankowski and 
Mulroney has nothing to dowith 
controlling spending. Instead, 
it increases it. 

With inflation currently run- 
ning at just over two percent, 
and with experts predicting 
that the economy will grow by 


2.1% this year, Mazankowski 
is passing a law which says 
that controlling government 
spending amounts to increas- 
ing it by 3%! In other words, 
the government intends to 
allow federal spending to in- 
crease at a rate faster than 
inflation. 


The bottom line for taxpayers 
is that as a result, the govern- 
ment will be forced to either go 
deeper in debt or increase 
taxes. If the “Spending Con- 
trol Act" is supposed to be the 
taxpayers’ friend, who needs 
enemies? 


Kevin Avram being interviewed for a story on the Canadian Taxpayers Federation to run in Saturday 
Night Magazine. 
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Putting some teeth 
into the Spending 
Control Law? 


Federal Finance Minister Don 
Mazankowski’s Spending 
Control Act doesn’t do any- 
thing to control government 
spending. With inflation run- 
ning at just over 2%, the 
assertion that a 3% spending 
increase amounts to fiscal 
restraint is either: 


A. Abald face lie 


B. Astatement made by a man 
who can’t count 


C. Wishful thinking 


In fact, the government is 
projecting that its spending 
will increase at a faster rate 
than it did over the last seven 
years. So, here are six things 
that Mazankowski could do to 
fix his law: 


1 ) Include the interest char- 
ges on the national debt in the 


‘ overall spending calculation. 


Presently, interest on the debt 
is exempt from 
Mazankowski’s calculation. 
This would amount to the 
same thing as a taxpayer, 
when calculating their budget, 
deciding not to include the in- 


terest on their mortgage pay- 
ment. 


2) Insert a “taxpayer protec- 
tion clause" in the Act, which 
would force the government to 
ease up on increasing taxes. 


3) After including interest on 
the debt in the calculation, cap 
the amount that government 
spending can grow by at a rate 
lower than inflation. 


4) Cut personal income tax, 
and cut government spending 
before you implement the Act. 


5) Put some teeth in the Act 
by prohibiting any exemptions 
to the spending cap, unless 
approved by a “super- 
majority" in the House of 
Commons. This would mean 
that the spending cap could 
not be exceeded unless in a 
free vote, 66% of MPs were in 
favour. 


6) Make sure the Act stays in 
place until the size of the debt 
shrinks in relation to the size 
of the economy. 


The Tax 


May/June ’92 





TAX CUTS: Those who cut will get elected 


By Kevin Avram 


Ken Dillen is a former MLA from 
the province of Manitoba, and a 
member of the Advisory Board 
of the Canadian Taxpayers 
Federation. Over supper the 
other night, we were talking 
about wealth creation, taxes, 
and what the federal political 
parties might do during the next 
election campaign. 


Dillen says that during the next 
federal election, one of the politi- 
cal parties is going to call for a 
20% cut in income tax and a 
corresponding cut in govern- 
ment spending. 


"The party that does it is going 
to get elected,” he said. "People 
are fed up with taxes, everybody 
knows the government spends 
too much, and instead of voters 
being wooed by promises of 
more spending, they want to see 
cuts in the amount of tax they 
pay.” . 

Dillen says a 20% cut in income 
tax would amount to $50 a 
month for a wage earner gross- 
ing $18,000 a year, and as much 
as $150 a month for a two in- 
come family. He says that the 
20% tax cut would leave 
Canadians with around $12 bil- 
lion more in their pockets to 
spend on fridges, stoves, cars, 


furniture, etc., and, he says that 

a corresponding $12 billion 
spending cut would only amount 
to about 7% of total federal 
spending. 


SOF aH y 


dan 
pr | 
~ 

™ 


INCOME 


1965 
budget | 


features 


SEEEENE tbe G2)2 3 








When | asked him where the 
government should cut spend- 
ing in order to finance the tax 
cut, he immediately answered, 
"grants and loans to busi- 
nesses, bilingualism, multicul- 
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Newspapers across Canada announced the 10% cut in income tax 
in the 1965 budget. Many declared the budget a flop because it 
wasn’t a larger cut. 





turalism, grants to special inter- 
est groups, and defence." 


He says that the public would 
support spending cuts if it meant 
they could pay less tax, and for 
a family, keeping an extra $100 
or $150 a month would certainly 
qualify as less tax. 


On the other side of things, Dil- 
len believes that a 20% cut in 
income tax would spark a boom 
in the economy. 


"In order for an economy to 
grow, we have to see new 
wealth created," he said. 
"Money taxed from people and 
then spread around by free 
wheeling bureaucrats, doesn’t 
create any wealth.” 


"To create wealth,” he says, "we 
have to see things manufac- 
tured and processed." 


At the time we were having this 
chat, we were sitting in a res- 
taurant munching on Greek ribs. 
"Even businesses like this res- 
taurant don’t create much 
wealth,” he said, pointing in the 
air with a rib in his hand. "They 
are certainly providing a service 
and recycling money, but to real- 
ly see an economy expand, you 
can't do it by building a bunch of 
McDonalds restaurants. We 
have to see people who have 
enough money to purchase hard 


Tory MP Hawkes supports gag law! 


By Dr. Chris Gerrard 





 & 

Parliament first passed a gag 
law in 1983, which prevented 
organizations and individuals 
from speaking out against 
politicians and political parties 
during election campaigns. All 
three parties -- Conservatives, 
Liberals, and the NDP -- 

the law, without question or 
debate, within one week of its 
first reading in the House of 
Commons. 


However, early in 1984, in the 


Supreme Court of Alberta, the 
National Citizens’ Coalition chal- 
lenged the law under the 


Freedoms, 1982. 


On June 25, 1984, just a few 
days before John Turner be- 
came the leader of the Liberal 
Party and two weeks before he 
called a general election, Jus- 
tice Medhurst ruled that the gag 
law violated freedom of expres- 
sion, guaranteed under the 
Charter. He said, "The true test 
of free expression to a society is 
whether it can tolerate criticism 
of its fundamental values and 
institutions.” 


Having to concentrate on the en- 
suing election campaign, the 
Liberal government did not ap- 
peal the ruling to the Supreme 
Court of Canada. Though legal- 
ly, the judgement applied only to 
Alberta, the Attorney-General of 
Canadachose not to enforce the 
law in other provinces. 


At the time, Liberal Justice Min- 
ister Donald Johnston 


Gagged and blindfolded, that’s the way political parties want tax- 
payers, so they can’t speak out during elections, and so they won't 
see them reaching into their pockets for more government funding. 








threatened to re-enact the legis- 
lation if the Liberal party was 
re-elected. 


While the Conservatives and the 
NDP had supported the original 
gag law, the Conservatives 
reversed their position and began 
singing the praises of free expres- 
sion shortly after the Alberta trial 


began (in 1984), and after many 
people in the media opposed the 
imposition of such a law. 

Between 1984 and now, the 
Conservative Party has never 
Officially reversed its support for 
free expression during election 
campaigns. With the estab- 
lishment of the recent commit- 


goods, build houses, and ex- 
pand their activities.” 


After talking to Dillen for an hour 
or so about what would happen 
if taxes were cut, | returned to 
my office, where | came across 
a story about the budget of the 
Liberal government in 1965. On 
April 27, .1965, the headline on 
newspapers across the country, 
was that Finance Minister Wal- 
ter Gordon had cut personal in- 
come taxes by 10%. The 
government of the day was look- 
ing for ways to keep an already 
expanding economy growing, 
so rather than borrowing and 
spending more, or taxing and 
spending more, they cut taxes. 
At the time, Finance Minister 
Gordon argued that the main 
lever for financial growth was 
one that had to be put into the 
hands of ordinary taxpayers. 
He argued that the cuts meant 
that Canadians would have an 
extra $175 million to spend in 
1965, and an extra $265 million 
to spend in 1966. 


Dillen, like the finance minister 
of 1965, knows that part of the 
solution to Canada’s financial 
crisis is to see governments 
taking less out of the pockets of 
ordinary people. As to whether 
or not people would vote for a 
party that wanted to cut taxes, 
maybe he has something. 


tee, its chairman, Jim Hawkes 
has stated that he will vote in 
favour of the new law. To put a 
stop to this nonsense please 
write your MP or the Prime Min- 
ister as soon as possible - c/o 
the House of Commons, Ot- 
tawa, Ontario, K1A OA6, (no 
postage necessary). 


Taxpayers caught coming and 
going on this deal 


The Department of Defence 
has just announced it will be 
ordering the construction of 
100 new helicopters at a cost 
to taxpayers of $1 billion. The 
contract was awarded to Bell 
Helicopter Textron Canada of 
Mirabel, Quebec. The Bell 
helicopters will be used 
domestically and in United 
Nations peace-keeping roles. 


The order is for twice as many 
helicopters as ihe Defense 


Department said it needed 


last fall. Originally, the 
department decided to build 
43 new helicopters and refur- 
bish its present fleet of Hueys 
and Iroquois. However, in a 
dramatic last minute decision 
it decided to scrap refurbish- 
ing and build 100 helicopters. 


Unfortunately, (for taxpayers) 
Bristol Aerospace of Winnipeg, 
Manitoba is already two-thirds 
of the way through a major 
overhaul of the Twin Hueys. It 
appears that these will now be 
retired and replaced. 


The deal also proved quite 
controversial since other 


manufacturers had not even 
been given an opportunity to 
bid. 

During the mid-eighties, Bell 
received $245.5 million in 
federal and provincial grants 
to entice it to build the plant at 
Mirabel. 


So, the company not only 
received an untendered bid to 
build the helicopters, but was 
also given substantial 
amounts of taxpayers’ money 


in order to build the plant inthe 
first place. In fiscal year 1990- 
91, the company also 
received a grant for $4.75 mil- 
lion through the Department 
of Industry, Science and Tech- 
nology. 

Incidentally, Bell Helicopter is 
registered as a Tier II lobbyist. 
This provides Bell with the 
privilege of lobbying govern- 
ment officials without having to 
declare why. 
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Bi-provincial Upgrader’s formula for success 


Megaprojects+ megatax dollars) = 


The news about the heavy oil 
upgrader in Lloydminster has 
the taxpayer wincing. The 
$1.4 billion project is shared 
jointly between Husky Oil and 
the governments (another 
word for taxpayer) of Alberta, 
Saskatchewan and Canada. 
Originally estimated to cost 
$1.3 billion, the project's costs 
have been climbing. In Oc- 
tober 1991, the four partners 
had to cough up an additional 
$175 million and now the 


Who pays the tax 


By Kevin Avram 






Walter Williams, an economist 
at George Mason University 
says the perpetual tax trick of 
legislators is to tell us that rais- 
ing taxes will balance the 
budget, when in reality, if tax 
increases could balance the 
budget, our budget would have 
been balanced long ago. 


Williams says another great 
myth of politicians especially 
when on the campaign trail is, 
"We're not going to tax you, 
we'll tax the corporations." 


Williams says that corpora- 
tions are legal fiction and as 
such, do not pay taxes. “Only 
people pay taxes," he says. 
His argument goes something 
along this line: If the ABC com- 
pany is manufacturing 
widgets, and they generally 
mark their widgets up 30% 
after paying their input and 
production costs, a tax hike will 
simply raise the selling price by 
the amount of the tax plus 
30%. He says this is true be- 





= 
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project needs yet another 
$190 million to meet further 
cost overruns. It appears that 
Saskatchewan is hedging on 
kicking in its share. 


The breakdown for the project 
is as follows: the federal 
government has a 31.67% 
share; Husky - 26.67%; Alber- 
ta - 24.17%: and Sas- 
katchewan - 17.5%. 


The project which is about 
90% complete is already $365 


cause it makes no difference to 
the company whether the in- 
creased input cost was as a 
result of higher wages, 
electricity, raw material, or 
taxes. 


Another way to consider it, 
would be to look at a small 
company called the XYZ 
Woodworking Company which 
manufactures coffee tables. 
The people who own the com- 
pany have fixed production 
costs. These include wages, 
wood, nails, glue, transporta- 
tion, rent, taxes and dozens of 
other items. If the cost of their 
inputs go up, whether wood, 
glue or taxes, the company is 
forced to pass it on by increas- 
ing the selling price. In the 
end, it is the consumer who 
ultimately pays for the in- 
creased taxes on the busi- 
ness. 


If you think about it, there is a 
considerable amount of sense 
in William’s argument, when 
he says that it’s the consumer 
who pays the tax, and not the 
company. 

Of late, there is a steady 
stream of individuals who 
believe the major solution to 
the economic problems of the 
nation, is for the government to 
tax corporations at a higher 
rate. Fundamentally, Williams 
says there are two major flaws 
in this idea. First, it’s always 
the purchaser of the 
corporation’s products who 
pay the taxes, not the corpora- 
tion. He reaffirms this by 
saying that corporations don’t 


million over budget. Some 
are expecting that the project 
could cost as much as $1.8 
billion when its completed. 
This situation is somewhat 
similar to the costs of 
Syncrude in Fort McMurray 
which escalated from $500 
million to $2.2 billion. How- 
ever, taxpayers may be faced 
with yet another dilemma. 
The project is designed to 
upgrade heavy oil to light at an 
estimated cost of $16 barrel. 


sqabroke taxpayers 


Some oil anaylsts predict that 
the costs will actually be 


closer to $18 to $20. The cur- 
rent world price of light oil is 
$19 to $20 a barrel and many 
wonder, considering the 
heavy investment, if this 
project will be economically 
feasible if not, there could be 
additional taxpayer bailouts in 
the future. 


As well, Husky Oil with 26.7% 
of the investment will receive 


50% of the revenues until it 
hasrecovered 70%ofits$328 
millioninvestment. 


One industry analyst com- 
menting on this and other 
megaprojects said in the last 
six years there has only been 
one successful megaproject 
and that was Shell's Caroline 
natural gas development and 
there was no government in- 
volvement. There may be a 
message here. 





- business or customers? 


have any money of their own 
or other money which they 
didn’t get from their customers. 


Secondly, competition is now 
global, and capital flees bor- 
ders very quickly. This means 
that Canada is forced to com- 
pete with other nations for the 
presence of major employers. 


Businesses, like people, 
usually migrate to the places 
where they are treated best, 
and have the most opportunity 
to excel. If tax rates are sub- 


stantially lower elsewhere, a 
situation is created where 
there is tremendous incentive 
for larger corporations to 
move. 


Across the country, Canadians 
are spending hours in lineups 
to get across the border and 
back with their lower priced 
wares. Some have argued 
that the GST is the cause of 
this phenomenon. Others 
have argued that the GST was 
simply the straw that broke the 
camel's back. 


Personally, it would seem to 
me that Walter Williams might 
have identified the problem 
when he suggests that 
Canada’s high taxes are simp- 
ly being capitalized into the 
price of goods, thus explaining 
why many things are so much 
more expensive in Canada. 


The solution to Canada’s 
financial and economic woes 
is not more taxes, but rather 
reduced government spending 
and lower taxes. 


Taxpayer groups are already established in many other countries around the world. From left the right - 
Rolf Baron von Hohenhau of the Bavarian Taxpayers Association, Penetti Kettunen of the Taxpayers 
Association of Finland and Bjorn Tarras-Walberg of the Swedish Taxpayers Association. That’s-a copy 


of "The Taxpayer” on the left 











6 





The Taxpayer 


May/June ’92 





(Giviiathace-balemsCac- : 





Taxpayers shell out for 


national art treasures 


By Kevin Avram 


A few weeks ago, | was in 
our nation’s capital on busi- 
ness, and having a few 
hours to kill, | decided to 
wander off to see our nation- 


| bet you didn’t know you had national art treasures hang- 
ing around in your shed or garage. Yes, that’s a snow 
shovel on display at the National Art Gallery. 


al art treasures. | remem- 
bered that Canadians had 
shelled out over a million for 
a painting called Voice of 
Fire, so with a few hours to 
spare, | set off to satisfy my 
curiosity as to what a million 





dollar painting looks like up 
close. 


The gallery itself is a multi- 
million dollar affair, erected 
at a cost of $150 million. It’s 
a monstrous building about 
two blocks from the House 
of Commons and it keeps 
close to 300 government 
employees on the payroll. 


The room where they keep 
the Voice of Fire is 
monstrous. The ceiling is 
about 25 feet high. The 
room is long, wide, and has 
a full-time security guard. 
As | stood there gazing at 
what over a million of our tax 
dollars bought, | sincerely 
tried to figure out why 
anybody would want to pay 
over a million bucks for it. 
Having been a house 
painter for three years in my 
earlier days, | knew my old 
buddy Wolfgang and | could 
have rustled up our own 
Voice of Fire in a couple of 
hours. There’s nothing to 


Telefilm pressures govern- 
ment not to cut its spending 


The taxpayer funding of 
Telefilm Canada has in- 
creased by 167% since 
1986-87 and now it’s quib- 
bling over a 5% decrease. 


In February’s budget the 
federal government an- 
nounced it would be trim- 
ming Telefilm’s annual 
budget by as much as $7.5 
million. The Montreal- 
based crown corporation 
administers a variety of 
programs in support of film 
and television production. 


This cut would actually 
come in the form of a 
dividend which the 
government would receive 
from the revenues of 
Telefilm. 


However, Telefilm is pres- 
suring the government to 
reduce its cut to $2.5 mil- 
lion a year. However, the 
proposed $7.5 million 
dividend reflects a mere 
5% cut in funding. Most 
taxpayers have had to cut 
their spending by substan- 


Taxpayer funding of Telefilm 
Fiscal year 1986- 87 to 1990-91 





tially more than that over 
the past few years. 
Telefilm has seen its tax- 
payer subsidized funding 
nearly double since 1986- 
87, increasing from $87.6 
million to its current level of 
$144.9 million in 1992-93. 
Telefilm will raise about 
$15 million this year, bring- 
ing its total revenues (in- 
cluding the government 
grant) to $159.9 million. 


Pierre DesRoches, 
Telefilm’s executive direc- 
tor, is confident the 
government will ease up 
on the cut. In fact, the cor- 
poration has gone so far 
as to base its 1992-93 
budget on a $2.5 million 
decrease instead of the 
scheduled $7.5 million. 


Hopefully, Mazankowski 
will put the interests of the 
taxpayers before the inter- 
ests of crown corporations 
like Telefilm. 





The infamous Voice of Fire - house painters estimate it 
would take two hours to paint it. Taxpayers shelled out 
over a million for it. 


this painting. It’s about fif- 
teen feet long and five feet 
wide. It’s painted’ blue on 
the sides and has an orange 
strip running through it from 
top to bottom that’s roughly 
two feet wide. As a small 
town prairie boy, no matter 
how hard | tried, | just 
couldn’t figure out why 
anybody would want to pay 
a million bucks for it. 


Other portions of the Na- 
tional gallery contain what 
most of us would consider to 
be traditional art. There are 
statues, portraits, and 
landscapes galore, but 








huge sections are also set 
aside for the more bizarre. 


One of the rooms has noth- 
ing in it except a few flores- 
cent light fixtures attached 
to the walls, and a couple 
dozen posters with dirty 
words and perverted 
thoughts written on ‘em. 
Another room has a urinal 
hanging from the ceiling. 
You got it, a urinal! It could 
have been ripped out of the 
men’s room from any gas 
station or skating rink 
across the country, but 
wherever they got it from, 
it's hanging from the ceiling 


Yes, this is an actual urinal hanging in a doorway at the Na- 
tional Art Gallery. 
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in the National Art Gallery 
now. A connecting room to 
where the urinal hangs has 
nothing in it but a snow 
shovel along one wall, a rim 
off a bicycle tire along 
another, and a few coat 
hooks on the floor off in the 
corner. As | stood there, 
thinking about how weird 
this was, an elderly couple 


Coat hooks at the National Art Gallery. 








beside me were doing the 
same. We were staring up 
at this urinal, kind of in- 
credulous that it was even 
hanging there, when the 
old-timer said, "Some 
people’s idea of art is un- 
believable." 


After snapping a few pic- 
tures, he turned to his wife 
and chuckling this time, 


said, "Old George ain't 


gonna believe this." 


| assumed old George was 
his neighbour or card play- 
ing buddy back home, and 
as he continued his photo 
session, | tried to picture old 
George, and how he would 


RUIN YOUR FUCKING SELF BEFORE 
THEY DO. OTHERWISE THEY. i 
SCREW YOU BECAUSE YOURE 
VOBODY. THEY "LL KEEP “i o v 

y “THANK-YOU FOR 
py RONE THEY THROW. YOU 
EVERY BONE THEY Th nO 

"AS WELL STAY OV oy 
SHOOT JUNK AND BE A € 
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react when he saw the pic- 
tures. 


After my tour was over, | 
walked back to my hotel. As 
| did, | couldn’t get the idea 
out of my mind that a urinal 
hanging from the ceiling ina 
$150 million government 


FT ALONE ~ 


Shell fon 
YOU'RE FRIGHTENING, AN 
DEAD YOU'RE FREE! YOU CAN 


CHANGE THE 


REFLECTION 


Some examples of taxpayer funded "literature" hanging in the National Art Gallery. 


building, somehow typified 
how out of touch these Ot- 
tawa elites are with the rest 
of us. 


Although somebody else 
may be able to, | couldn't 
figure out any other way to 
explain what | had just seen. 




















All party committee calls on federal government to 


Spend $750 million more of taxpayers’ 
money on culture 


An all party committee of the 
House of Commons has just 
released a report entitled 
"Culture and Communica- 
tions, The Ties That Bind." 
In the report, MPs called on 
the federal government to 
boost spending on culture 
by as much as $750 million 
over the next five years. 
This would see federal 
spending on culture climb 





from $2.7 billion a year to 
$3.4 billion a year by 1996- 
97. 


The committee specifically 
centred out CBC and the 
Canada Council as areas 
needing more taxpayer 
money. Other groups men- 
tioned include Telefilm 
Canada, the National Film 
Board, the National Theatre 


School and National Ballet 
School. 


Vice-chairperson, Sheila 
Finestone, MP for the con- 
stituency of Mount Royal, 
stated that the increase was 
necessary if Canada was to 
maintain its distinctiveness 
in the world. 


The Canada Council which 
spends just over $100 mil- 


If most farmers could get paid for the old rope hanging in their barn, they'd call it art too. 


Most rooms in the gallery have full-time security to guard 
such things as a bicycle rim sitting on a stool. 


lion a year on grants to the 
arts has certainly provided 
an interesting definition of 
Canadian culture. For ex- 
ample, it gave $10,000 to 
translate Jim Burke’s book 
"If It Weren’t for Sex I'd 
Have to Get a Job"; a 
$1,837 grant was given to 





Uniebok B.V. Houten in the 
Netherlands to translate the 
book "Almost Japanese" 
into Dutch, and a $2,239 
grant went to AB Raben and 
Sjogren in Stockholm to 
translate the book 
"Sweetgrass" into Swedish. 





Political pensions: 
How to retire high 
on the hog? 


By Kevin Avram 


If you want to be really set for 
life, my friend Harry says there 
are three ways to do it. Ac- 
cording to Harry, you can wina 
lottery, you can be born with a 
silver spoon in your mouth, or, 
you can become an MP or 
MLA. 


What Harry means when he 
says such things, is that most 
MLAs and MPs get pension 
benefits that the average per- 
son could never qualify for. 
That’s because ordinary 
citizens have to pay for their 
own pensions, while most 
politicians don’t come near to 
paying for theirs. As a result, 
taxpayers are forced to kick in 
any shortfalls in these overly- 
generous pension schemes. 


Alberta cabinet ministers are 
eligible to receive the largest 
maximum first year pension of 
all politicians in the country, yet 
they pay one of the lowest con- 
tribution rates. Long term Al- 
berta cabinet ministers (with 
20 years of service) are eligible 
























The federal government will 
be spending in total $1.1 bil- 
lion on a defence system that 
it no longer needs. The sys- 
tem known as LLAD (short for 
low level air defence system) 
is being built in St. Jean, 
Quebec. The construction 
was started in 1986 when the 
cold war was still in vogue. At 
that time, NATO requested 
that Canada upgrade its air- 
defense capabilities in order 
to properly protect its troops in 
Europe. 


In response to the request, 
the federal government went 
hog wild and ended up 
developing a system that far 


for first year pension benefits 
of $83,600. A federal cabinet 
minister with the same amount 
of service would receive 
$78,827; a British Columbia 
cabinet minister would receive 
$67,847; and a Nova Scotia 
cabinet minister would collect 
an annual pension of $60,234. 


The most taxpayer friendly 
pension scheme in the country 
is in Saskatchewan. That’s 
because in Saskatchewan, the 
MLApension scheme is based 
on an annuity, purchased on 
behalf of politicians. Since 
1979, the pension benefits for 
their MLAs have been based 
solely on their contributions, 
which are then matched by the 
taxpayer. When the politicians 
quit or retire, these contribu- 
tions are rolled into the annuity, 
and the benefits are paid ac- 
cordingly. However, Sas- 
katchewan still has a $19 
million shortfall due to the fact 
that those who were elected 
prior to 1979, continue to 
receive benefits that exceed 
their contributions. 


$1.1 billion defense system still not 
completed but now we don't need it 


In the 1990-91 fiscal year, the federal government spent $11.9 billion on national defence. 


exceeded the expectations 
and needs of the NATO for- 
ces. 


The state-of-the-art system 
with a matching price tag, 
consists of 20 anti-aircraft 
guns, 36 anti-aircraft missile 
units and armour plated 
transport vehicles. Its radar 
system is top of the line and 
can track low flying airplanes 
and provide surveillance as 
well. 


However, five years later, the 
system is not yet completed 
and the government no longer 
has any use for it and it ap- 
pears that no other govem- 
ment needs it either. As a 
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It seems that nearly all political parties and governments are guilty of these types of excesses. 


British Columbia politicians 
placed very high on the politi- 
cal pension scale with a 
cabinet minister collecting an 
annual maximum pension of 
$67,847 and an MLAcollecting 
$36,648. When the Canadian 
Taxpayers Federation ap- 
proached the BC government 
requesting information as to 
what the taxpayer obligation is 
for any shortfall, the govern- 
ment refused to divulge the 
total -- so much for honest 
Mike Harcourt and his open 
government. 






i 


result, some experts are call- 
ing on the government to 
mothball it. 


Unfortunately, the govern- 
ment has spent $687 million 
to date and seems unable or 
unwilling to stop its construc- 
tion. It will spend another 
$175.2 million in 1992 and an 
additional $250.6 million by 
1995 when the system will 
finally be delivered. 


The defense department says 
the $1.1 billion system can 
still be helpful and said among 
other things it was used in the 
Oka crisis to monitor low 
flying aircraft. 






Manitoba legislators have one 
of the lowest pensions avail- 
able to a politician, but so far 
as their contributions are con- 
cerned they still get too much. 
That’s because their pension 
fund already has a shortfall of 
$20 million, and on top of that, 
Manitoba MLAs, along with 
those from Newfoundland, 
contribute the least amount to 
their respective plans. 


At the federal level, the pen- 
sion shortfall is in the neigh- 
bourhood of $140 million. 
That’s because our MPs have 
voted themselves pension 
benefits that are in no way re- 
lated to their plans’ ability to 
pay. Instead, these people 





reach into the pockets of 
people like you and me to 
cover the losses. All MPs can 
collect a pension as soon as 
they leave office. The only 
condition is that they’ve been 
there for a period of at least six 
year. Then, whether they’re 28 
or 58, the pension cheques 
start rolling in. 


In the case of political pen- 
sions, Saskatchewan is setting 
the example. In other provin- 
cial capitals and in Ottawa, 
politicians are regularly reach- 
ing into the taxpayers’ pockets, 
getting the cash they need to 
pay for the generous benefits 
they provide themselves. 


Federal government subsidizes American banks 


De Havilland just keeps 
costing more money 


Taxpayers are onthe hook for 
more money at De Havilland. 
The Canadian taxpayers, 
cleverly disguised as the 
Enterprise Development Pro- 
gram, have made millions of 
dollars in loan guarantees to 
American and Canadian 
banks so commuter airlines 
could buy De Havilland’s 
planes. 


In its recent budget, the 
government set aside $66 mil- 
lion for insurance payouts 
under the Enterprise Develop- 
ment Program. It had pre- 
viously set aside $32.5 million 
bringing the total to $98.5-mil- 
lion. 


Apparently, a number of 
American banks were not 
prepared to lend money to 
such airlines as Eastern Metro 
Airlines and StatesWest Air- 
lines to buy De Havilland 
planes. The banks considered 
these companies to be a poor 
risk. However, the federal 
government stepped in and 
guaranteed to pay the banks 
the money if the companies 
were unable to pay-off their 
loans. 


The federal government cur- 
rently has about $475 million 
outstanding in loan guaran- 


tees on behalf of De Havilland. 
These loan guarantees are in 
addition to the $589-million in 
subsidies and assistance that 
the federal and Ontario 
governments gave De Havil- 
land as part of the deal that 
saw Bombardier pay $51 mil- 
lion for 51% ownership. 


For example, in the case of 
StatesWest, taxpayers have 
paid out a total of $36 million 
(US) to American banks for 
lease agreements which the 
company defaulted on for four 
Dash 8 airplanes. 


No figure is available on how 
much the government has paid 
out in loan guarantees on be- 
half of De Havilland to date. 
Reports say the government 
hopes to recoup some of these 
losses through the seizure and 
sale of the airplanes. 


You would think that the hesita- 
tion on the part of these banks 
to loan these companies 
money would have suggested 
to the government that this 
must be a poor risk. However, 
on the other hand, why should 
the government be concerned; 
after all it’s not their money 
they’re gambling with - it’s 
yours. 
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something smells fishy in Nova Scotia 


The problem began in 1990, 
when the Halifax based Na- 
tional Sea Products an- 
nounced it would be closing its 
fish plant in Canso, Nova 
Scotia, a town of 1,200 people. 
It blamed declining fish stocks 
and an excess in fish process- 
ing. 


The townspeople made an im- 
passioned plea and when 
Seafreeze Foods Ltd. stepped 
in with a rescue plan, saying it 
would possibly inject $6 million 
into the local economy and 
create 500 jobs, the politicians 
(both federal and provincial, 
dragging the taxpayers behind 
them) jumped at the oppor- 
tunity. 


The provincial government 
took over responsibility for the 
plant’s $18 million debt which 
it would start wiping out after 
three years at a rate of $1 mil- 
lion a year - depending on 
Seafreeze’s performance. Ina 
major oversight, no incentives 
or penalties were put in place 
to ensure Seafreeze operates 
with the best interest of tax- 
payers at heart. 


As well, the federal and provin- 
cial government paid for a new 
$5.5 million refrigeration sys- 
tem and the federal govern- 
ment also guaranteed $12.75 
million of Seafreeze’s $15 mil- 
lion maximum operating loan. 


Seafreeze also received Na- 
tional Sea Product’s annual 
groundfish quota worth as 
much as $20 million a year and 
in addition a yearly 126,000 


tonne underutilized fish quota. 
The latter quota would be sup- 
plied by Soviet trawlers fishing 
in Canadian waters. They 
were allowed this deal in ex- 
change for the Soviets’ supply- 
ing Seafreeze with stocks of 
the more valuable groundfish 
taken outside Canada’s two 
hundred mile limit. In 1990, 
Seafreeze estimated the 
Soviets would supply between 
15,000 to 20,000 groundfish 
worth about $15 to $20 million. 


The barter exchange between 
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Seafreeze and the Soviets has 
angered other fish processors 
who haven't been allowed ac- 
cess to such deals. 


So how are things going for 
the 1,200 residents of Canso? 
Well last year, the processing 
plant was closed more than it 
was open, and Seafreeze has 
not employed nearly as many 
people as it initially said it 
would. Which, by the way, is 
why the government sank 
taxpayers’ money into it in the 
first place. 


Taxpayers wonder who the real winners a 
to keep the fish plant open in Canso, Nova Scotia. 






nd losers were in the deal 





Prince Edward Island deficit 10 times 
higher than expected 


Last year, the Ghiz govern- 
ment had predicted a deficit of 
$4.8 million for 1991-92. How- 





Ghiz shocks PEI taxpayers 
with $51.8 million deficit 


ever, PEI taxpayers were 
shocked by the announcement 
that the deficit for 1991-92 was 
actually $51.8 million. 


Premier Joe Ghiz blamed a 
drop in federal transfer pay- 
ments and lower than ex- 
pected revenues from income 
tax and sales tax as the reason 
for the difference. 


In an effort to boost the 
economy, Finance Minister 
Gilbert Clements announced 
that the province would be 
slashing its corporate tax on 
manufacturing and process- 
ing from 15% to 7.5% effec- 
tive January 1, 1993. Small 
business tax would also drop 
to 7.5% from its current rate 


of 10%. 


Clements said the move would 
leave PEI with the second or 
third lowest corporate taxes in 
Canada behind Alberta and 
possibly Quebec. Calling the 
move a gamble, he said he 
hoped it would encourage 
business to relocate to PEI. 


The move would make PEl’s 
corporate and small business 
taxes significantly lower than 
the rates in Nova Scotia which 
are 17% and 10% respectively. 
It will be interesting to see if the 
other Atlantic provinces feel 
compelled to match PEIl’s 
lower rates. 


Clements also predicted a 


deficit in 1992-93 of $26.8 mil- 
lion with total government 
spending of $749.9 million. 
This will be the highest deficit 
ever budgeted for in PEI’s his- 
tory. Clements believes that 
this year’s deficit will be lower 
than the 1991-92 record, due 
to a rebound in sales and in- 
come taxes. As well he is ex- 
pecting equalization payments 
to increase to $205 million over 
last year’s payment of $178.8- 
million. 


In other words, instead of deal- 
ing with the reality of the cur- 
rent economic situation, PEI 
has chosen to gamble with the 
pocketbooks of future tax- 
payers. 





New Brunswick 


The politics of government handouts 


Stone-Consolidated, the pulp 
and paper mill located in 
Bathurst, New Brunswick, 
employs 488 people and is 
the third largest employer in 
the area. The company has 
been locked in union negotia- 
tions with its employees, and 
on Friday, March 20, it closed 
its doors and said the mill 
would be closed indefinitely 
unless the unions agreed to 
roll back salaries and give up 
a 5.5% increase scheduled 
for June. 


By Sunday, March 22, the 
New Brunswick government 
had stepped in with a grant of 
$3.5 million which will be paid 
to Stone over the next year 
and a half. in addition, the 
company would also receive 
concessions on power rates 
and stumpage fees. 
Municipal Affairs Minister 
Marcelle Mersereau, the 
Bathurst representative in 
the legislature, said the 
government was forced to 
step in when the union 
wouldn't renegotiate their 
contract. As part of the deal 


the company would lay off 
118 workers. 


The mill, which has been in 
operation for 78 years, is 
owned by the Chicago- 
based Stone Container 
Corp. However, despite the 
grant, the government 
received no guarantees that 
the mill would continue 
operation in the long term. 
The company lost $22-mil- 
lion in 1991 and is projecting 
another $15-million loss this 
year which has been 
blamed on the glut of paper 


¢ 


a New Brunswick 


on the world markets. The 
company is deeply in debt 
and some industry analysts 
do notbelieve itcan continue 
operating in the long run, 
Stating that the government 
bail-out may just be delaying 
the inevitable. 


One Toronto analyst stated, 
"It was obviously done (the 
bailout) for social and not 
economic reasons, given the 
significance of the mill in the 
Bathurst region. It will 
probably save a few political 
heads as well." 


Stone-Consolidated: Was the bail-out motivated by politics or 
economics? 








Newfoundland taxpayers suffer 
One more round of tax in- 


CreaSes 


Already suffering under the 
highest rate of provincial in- 
come taxes in Canada, New- 
foundiand taxpayers will see 
their provincial personal in- 
come tax jump from 62% of 
the basic federal tax rate to 
66% over the next two years. 


As well, the payroll tax for 
business was increased by a 
half of a percent. However, 
many are beginning to ques- 
tion the wisdom of a tax that 
penalizes a company if it 
hires more employees, par- 
ticularly in a province with an 
unemployment rate as high 
as Newfoundland. 


Other taxes were also in- 
creased including tobacco 
tax which rose one cent per 
cigarette. 


As a result, the government 
expects to raise an additional 
$8 million out of the pockets 
of Newfoundland taxpayers. 
The government expects to 
reduce its deficit of $114-mil- 
lion to $29 million in 1992-93 
and it is expecting to balance 


its books by 1993-94. 


Yet, despite these measures 
the government will need to 
borrow $395 million in order 
to help meet interest pay- 
ments of $488 million on their 
current provincial debt of 
$5.7 billion. 


The budget did not clip the 
legislators’ basic salary and 
tax free allowance which 
remains at $71,618. 





Clyde Wells - Rather than con- 
trol government spending he in- 
creased taxes one more time. 
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Federation responds 


Gti vent The letter we 


The Canadian Ti Federation recently and organizations that received grants for the promo- _— response to further 
received a letter the last issue of "The tion of Official Bilingualism. received has been edited to protect the identity of 
Taxpayer" in which was a list of groups We felt that it would be advisable to publish our the writer. 















Sirs, 

Your last issue (March) was distaste- 
ful. You start your article (on bilin- 
gualism), “I'm notanti-French™ etc. If not 
why feed fuel to the opponents of French 


by publishing the long list of French or- | anglophone organizations and busi- 
ganizations receiving assistance from nesses who reap the continuity of their 
taxpayers’ money? businesses from the taxpayers’ money. 

You should equally publish all the C.D. Sask. 
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We learned about your organization 
through your regular newspaper publication. 


| would like to support and subscribe to 
your publication called "The Taxpayer’. 
Pl information. 


Kindly advise what the cost is for a sub- 
scription to your paper. Please send a 


A friend of mine gave me this paper when 
we were talking about taxes. This paper has 


Please we would like to receive your 
paper which we found very interesting. 


We are interested in learning more about lease send the appropriate i sample. Thanks. a lot of information which ordinary citizens | Please send subscription information. 
your group and in becoming a subscriber to R.P. Surrey, BC A.H. Kelowna, BC can't get a hold of cont in the news and L.J. Rimbey, Alberta 
your newspaper. peas Sa et eae litle is said there 

D.H. Fort Francis, Ontario | wish to subscribe to "The Taxpayer.". | *"Prease put me onthe malig list as I'm 


Please send me information on how | can 


find the paper very interesting. | will pass it 


an old age pensioner, retired farmer pre- 


| am interested in getting your taxpayers 


| had the distinct pleasure of reading your | getyourmagazine on aregular basis. |have | along to my friends. Trusting | will hear from | vious. All we knew we had to work twenty paper. | wish to have a copy of the last 
last paper while ata friend’s house in Nisku, | just read the Sept/Oct edition and | find it | you. Thank you. hours a day, seven days a week to exist. paper. Could you please tell me how much 
Alberta. Could you please send me this fine | very interesting. A.D. Yorkton, Sask. All we got was a broken heart and a sore it costs and how | could receive this paper? 
paper, so | too will be aware of how our E.S. Saskatoon, Sask. back. Just paying taxes without respite. J.C. Riceton, Sask. 


government spends our money, foolishly or 
otherwise. | couldn't see a subscription rate, 


Please include me on your mailing list and 


| have read your most recentissue of "The 
Taxpayer" and find it most interesting. 


| would like to receive some of your 
older copies and a few extra of the new 


| have heard about your publication. 


so let me know the cost. pm Would you please tell me how | can get on | ones. I would be more than glad to circu- | Would you send me information regarding 
W. Rocky Mt. House, Alberta send any subscription charges. your mailing list? Keep up the good work, | ‘ate to my friends and others who need to | the number of publications and the costs. 
Se ereaee sn ON D.B. Kelowna, BC PD. Alsask, Sask. get this information. Also a couple of samples of previous issues 
| would like to subscribe to "The Taxpayer" bass gg in advance. Reply as soon would also be appreciated, 
rs oe = you would forward “Tfound your paper called "The Taxpayer" | _ | Would be most interested in getting a oP ‘ ar N.H. Wilkie, Sask. 
SE. Abbotsford, B.C. very informative and enlightening. lam par- | SU>seription to your newspaper. Can you 


dust finished reading your Winter '92 edi- 


ticularly interested in the section on grants. 
| was wondering if you had lists for the past 


please advise me on what is required. 
C.L. Calgary, Alberta 


| came across your name and address | 
had wrote on a slip of paper. Someone had 


| would like to subscribe to your paper, 
“The Taxpayer" and begin receiving it at the 


tion and would like to subscribe to your Syears or so and ifyou have any total figures 7 haan tn fen lanka ae aa brought one of your newspapers into our | earliest date possible. It was an acquain- 
newspaper. Please send me subscription | on a yearly basis for grants given out by the regarding the Alberta MLAs eee coffee shop the other day saying what a | tance who loaned me his copy, and | found 
rates. Have you considered writing about | federal government. lowance you enclosed a copy of "The Tax- | tillion dollars is. it enlightening. Hoping to hear from you 
xd ng 8 da 2 iggy Bi ied pon rans rp. Vine | Paver" Thank you for this informative | | Whatis your paper and how much do | soon. 
2 Yc . ivi e it very in- : j you charge for it and how often is it is- M.W. Churchbridge, Sask. 
JB, Fort Simpson, N.WT. iveetig: Se ee ere | laa 


| want to praise your publishers for the 
wonderful job they've done in putting 
together "The Taxpayer”. It is one of the 
finest newspapers on the subject of 


D.C. Vegreville, Alberta 


As a senior who has been retired for 12 


| am enclosing a cheque as a donation 
towards your expenses. Would you kindly 
include me on your future mailing list. 

R.B. Edmonton, Alberta 


Could | have a copy or two to look at, as 
| may want to order it for myself. Kindly 
advise. 

J.T. Marguis, Sask. 


Recently a copy of "The Taxpayer" was 
mistakingly sent to me in my mail. | found it 
very informative and interesting. Please 


's fi Your April 92 years now, | in, send me information on a subscription price. 
Canada’s finances. Your March ing my sincerest your | —TSejeveafuture ariclfor"The Taxpayer’ | — Ihappened to see your newspaper, read | !feel thatthe public should be more informed 
ielsseaeoeant nee aia a aren ln cong. are should be the number of political has-beens | through some of the articles and was very | about their government policies and spend- 
ner to be very readable and understandable. senereecse: Fe ewan that are sitting on a political pension for the | impressed by what | was reading. Sol am | ing. Thank you. 
| have confirmed from my readings of the provided in The Taxpayer which has con- | rest of their lives? Alsohow much are these | writing to get some information on the price | J.P. Rose Valley, Sask. 
federal accounts, that your facts and figures | ‘™ed my belief for many years now, that | pensions cost ers? per year, number of issues, etc. 
pe Ss our elected representatives have long ago | doubt if the Auditor General would IT. Wembley, Alberta Sg aD SN the 

| have given several copies of your Ceased to be responsible. It appears have access to such information, but vam ag mation on 
have indicated that they will be subscrib- their own nests. ; : C.D. Wetaskwin, Alberta your very informative publication "The Tax- hoping ne se use etc 
ing to it. Am enclosing a small donation to assist P.S. Your paper has surpassed "Grain payer" and would appreciate receiving some accounting by is of government 


A.R. St. Alberts, Alberta 


your Association in a small way in defray- 


News" as number one reading in our 


Copies - preferably the Winter ‘92 issue and 


the legislated balancing of the budget and 


_ CCCs: ig. some of the costs incurred in the great | house. | also pass it around at the Coop ie. if you could, please send the publi | @ctual net income/expense resulting. 
Whatan eye-opener! I've just perused the | job that is being done. coffee shop. cation and subscription rates to the following LR. Vancouver, BC 

March/April copy of "The Taxpayer" and Please keep up the good work - we a eer re 

found your research very enlightening. As | need this kind of organization to keep us Please find enclosed by cheque for Thank you in advance for your kind at- Letters to "The Taxpayer” are edited for 

taxpayers, we should know where our | informed of whats really happening on = 00 for a subscription to "The Taxpayer.” | tention and looking forward to receipt of and clarity. Malling address: The 

money is going. the political scene. the work you are doing. the above. Taxpayer, 200 - 1315 Scarth St., Regina, 
L.B. Coleman, Alberta S.M. Camrose, Alberta 2 .T. St. Albert, Alberta K.C. Wilkie, Sask. Sask., S4R 2E7 
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Alberta Is 


PLUNDERED 







By Jason Kenney 


Many Albertans, and most 
Canadians, thought it could 
never happen. It took years 
of rampant provincial 
spending, six straight multi- 
billion dollar deficits, and a 
decade of chipping away at 
the assets of the Heritage 
Fund, but finally Albertans’ 
worst fear has come true: 
Alberta is now a “have-not" 
province. We owe more 
than we have, and the 
province’s fiscal situation is 
going to get a lot worse 
before it gets better. 


The hard fiscal facts finally 
came to light at the begin- 


lf 


ALUM 


famous $33 million 
projected surplus for 1991- 
92 had turned into a $1.6 


billion deficit. 


The final blow to the myth of 
Alberta as Canada’s land of 


news, and then there was | announcement that the 
very bad news. On April 10, | province would have to bor- 


the government released its 
detailed spending records 
for 1990-91, and revealed 
an actual deficit that year of 
$1.23 billion, $170 million 
more than initially projected. 
But that was soon outdone 
by the Provincial Treasurer 
Dick Johnston’s budget, in 
which he admitted that his 


row a whopping $2.3 billion 
in 1992-93, and that the 
province would continue to 
dive into the red for at least 
another five years. All of 
this means that Alberta has 
officially become a "net 
debtor" province. 


How did it come to this? 


days, politicians have been 
telling Albertans not to 
worry, that the province’s 
fiscal problems would soon 
be “corrected”, and the 
Heritage Savings Trust 
Fund would always be there 
to bail us out at the last 
minute. 


The last minute has come 
and gone, and Alberta is left 
with an official net debt of 
$1.3 billion. This figure rep- 
resents the difference be- 
tween the province’s 
recorded financial assets 
(i.e. $12.1 billion in the 
Heritage Fund), and its 


Since the end of the big oil 


direct “operating” debt of 
$13.4 billion, but does not 
include $2.7 billion in 
government loan guaran- 
tees, $2 billion in loans to 
municipalities, or the $6 bil- 
lion unfunded public pen- 
sion liability. Furthermore, 
that figure is based on the 
government's own rosy es- 
timate of the value of the 
province’s assets, which, 
according to independent 


Alberta’s slide into debt 


Alberta’s financial position once assets 
of the Heritage Fund are accounted for 


in billions of $ 
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experts, is at least $2.5 bil- 
lion less than the 
government's claims. 


While all of these numbers 
appear intimidating, it’s im- 
portant to realize that we 
have only struck the tip of 
the debt-iceberg. The 
government is (optimistical- 
ly) projecting continued 
deficits of well over $1 billion 
dollars for the next five 
years, by which time Alber- 
tans will owe at least $20 
billion, and, according to 
some estimates, as much 
as $27 billion (approximate- 
ly $10,000 per person). 
That would drive the cost of 
interest payments on the 
province’s debt from the 
current level of $1.25 billion 
($500 per person) to ap- 
proximately $2.3 billion. 


Perhaps the most frighten- 
ing aspect of Alberta’s fiscal 
Crisis is its persistence. In 
economic terms, Alberta 
has a structural deficit of be- 
tween $1 billion and $2 bil- 
lion. That means that there 
is a permanent gap be- 
tween what the province 
spends and what it brings in 
through taxation, a gap 
which will exist even in the 
best of economic times. 


Will the Getty government finally admit it has mismanaged 
Alberta’s rich economy? 








The T. er 


Mar /June '92 


$2,300,000,000 deficit 


Awakens Albertans to fiscal nightmare 


Albertans have long prided 
themselves on_ the 
province’s rich resources, 
its heritage fund, and the 
fact that it is the only 
province in Canada without 
a sales tax. 


They have looked at the 
massive debt and tax in- 
creases hitting neighbour- 
ing provinces and believed 
it couldn’t happen here. 


However, Albertans were 
shocked when they woke 
up April 12th and realized 
they were saddled with a 
$2.3 billion deficit for fiscal 
year 1991-92. 


It appears Alberta is quickly 
joining the fiscal quagmire 
that is facing every other 
province in Canada. 
Alberta’s worst nightmare 
has come true. Because of 
a lack of fiscal responsibility, 


in billions of $ 


what was once considered 
unsinkable is in fact starting 
to sink. 


When you’ consider 
Alberta’s rich resource 
base, sadly lacking in most 
provinces, people are 
beginning to ask where has 
all the money gone? 


The Association of Alberta 
Taxpayers was highly criti- 
cal of April’s provincial 
budget, calling it an alarm- 
ing failure to face Alberta’s 
fiscal reality. 


“This budget represents yet 
another evasion of the most 
critical challenge facing Al- 
bertans," said Association 
Co-ordinator Jason Ken- 
ney. "After seven straight 
deficit budgets, Dick 
Johnston can no longer be 
believed when he blames 
the province’s enormous 


"The government's modest spending restraint plan is likened 


$2.3 billion shortfall on low 
energy prices. It is now 


painfully evident that Alber- 


Alberta’s deficits: 1986 - 1996 


Deficits between 1991-92 and 1996- 97 
are gov't projections 


1986-87 1987-88 1988-89 1989-90 1990-91 1991-92 1992-93 1993-94 1994-95 1995-96 1996-97 


fiscal year 





The CBC program, Venture, was recently in Edmonton to do a story on the Alberta Heritage 
Fund. The Association of Alberta Taxpayers was a major participant. The program aired Sun- 





day, April 26th. 








on the Titanic." - Kenney 


ta is suffering from a deep 
structural deficit, which can 
only be tackled with the kind 
of fundamental reductions 
in government spending 
that the Getty government 
has chosen to avoid," said 
Kenney. 


“The budget’s proposed 1% 
reduction in personal and 
corporate income taxes is a 
transparent effort to distract 
Albertans from the $2.3 bil- 
lion tax burden which the 
government has deferred 
through deficit-financing." 


Kenney pointed out that 
40% of Albertan’s provincial 
income tax is spent on inter- 
est to service the province’s 
massive $12 billion debt. 
“The government of Alberta 
will soon find its ability to 


to re-arranging the deck-chairs 








manage its fiscal affairs 
severely impaired, as it con- 
tinues to pay the growing 
price of deficit-financing." 


"The government's modest 
spending restraint plan is 


likened to_re-arranging the 


deck-chairs on the Titanic,” 
said Kenney. "Alberta has 
one of the highest per capita 
program spending govern- 
ments of any province, and 
the largest per capita civil 
service among Canada’s 
four largest provinces. Fur- 
thermore, our government 
continues to spend 18% 
more than the national 
provincial average, and yet 
today’s budget shows that 
spending this year will con- 
tinue to outstrip inflation." 


Coin laundry cleans up 
with $5,000 tourism grant 


A coin-operated laundry in Vauxhall, Alberta, 180 km 
southeast of Calgary, was the latest recipient of a tourism 
grant. Vauxhall Cleaners which opened last year, has just 
received $3,250 of a $5,000 grant. 


The money was made available through the province’s 
community tourism program which was also involved in 
providing a $150,000 grant to a bungee jump in the West 
Edmonton Mall. 


The program has handed out about $20 million in the form 
of tourism grants since 1988. The money is made available 
through the government-run lottery fund. The Tourism 
Industry Association of Alberta which manages the distribu- 
tion of the lotto money has not provided a breakdown of how 
the money is being spent. About 760 grants have been 
handed out to date. 


This is just another example of the need for Freedom of 
Information legislation in Alberta. In the meantime, the 
owners of Vauxhall Cleaners said they're thinking of using 
the money to buy another big washer. 
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Alberta politicians make taxpayers pay 


Have you ever wondered if you 
could get by on well-over 
$100,000 ayear? Well if you were 
an Alberta MLA, that would be 
your average annual income, with 
all salaries, perks, and allowances 
taken into account. 


The whole question of MLA 
remuneration in Alberta recently 
came back under public scrutiny, 
in large part due to the efforts of 
the Association of Alberta Tax- 
payers. In early April, the Associa- 
tion helped bring to public 
attention the fact that several Ed- 
monton-area MLAs had been 
claiming a "subsistence al- 
lowance” of up to $23,000 a year 
in order to maintain a second 
residence necessary to spare 
them the gruelling half hour drive 
















Kevin Avram (left) and Jason Kenney (right) dropping 
off the nearly 20,000 coupons at Premier Don Getty’s 
office calling on the government to introduce Freedom 
of Information legislation. 


to communities like St. Albert, 
Sherwood Park, and Spruce 
Grove. 


A flood of revelations soon painted 
a picture of MLAs from all parties 
abusing the allowance which was 
originally devised to cover basic 
living costs for out-of-town MLAs 
while in the capitol on official busi- 
ness. It was learned, for inst 

that several MLAs and cabinet min- 
isters were using the allowance not 
to pay for a “temporary” residence, 
but to pay down mortgages on large 
Edmonton homes, and to help fund 
investments in condominiums and 
apartment complexes. From the 
beginning, the Association had 
called for a special audit of the al- 
lowance by the Provincial Auditor, 
and for a comprehensive review of 


Jason Kenney, Associaiton co-ordinator, handling calls on the Weissbach tal-back show on CJCA Radio 
in Edmonton. While Kenney was on CJCA's Ron Collister show concerning the MLAs’ housing al- 
lowance, Peter Elzinga phoned in and said he would no longer be taking the allowance. 


all MLA remuneration and al- 
lowances by an independent com- 
mission. 

Not many Albertans know that 
the so-called “subsistence al- 
lowance" is only one of several 
special tax-free allowances 
received by their MLAs (see 
February issue of The Tax- 
payer). In addition to their basic 
salary of $38,355, (and an addi- 
tional $47,000 for cabinet mini- 
sters), MLAs receive a tax-free 
“expense allowance” of $19,167 
each year. Most reasonable 
people would not object to their 
MLA receiving an allowance to 
cover basic expenses, but then 
most reasonable people don’t 
realize that the MLA “expense 
allowance” has nothing to do 


with expenses, and everything to 
do with topping-up their basic 
salary with tax-free income. 
MLAs already have all conceiv- 
able expenses covered by a 
plethoraofspecialallowances, in- 
cluding travel, communications, 






























- opposition whip 


3. Committee duty 
- meetings under 4 hours 

- meetings 4 - 8 hours 

- meetings over 8 hours 

4. Out of town allowance 


5. Travel allowance 


Alberta MLAs’ salaries and 
benefits 


The following list of salaries and benefits do not include pensions, 
severance pay, secretarial staff or constituency office. 


* Annual average of MLAs 
Item Additional Total 

1. Guaranteed pay $57,502 

- annual salary $38,335 

~ tax free expense allowance i ae ae 9,167 
2. Additional salaries $17,850* 
- premier $59,858 
- speaker, minister, opposition leader $47,054 
- department speaker, committee 

chairman $22,527 
- department committee chair $11,763 
- third party leader $20,915 
- government whip 


housing, office, and car allowan- 
ces. The average annual payout" 
to an Alberta MLAadds upto near- 
ly $160,000, which, of course, 
does not include taxpayer-sub- 
sidized retirement benefits which 
cost millions more. 






9. “Benetite (life, health, dental 
plans, pensions, etc.) 

10. Miscellaneous expenses 
Total 









$4,196* 
$158,924* 





It’s time to stop the MLA pensions 


Alberta MLAs have the richest pension plan available to politicians anywhere 
in Canada. In fact, it's more generous than the excessive pensions MPs 
receive. For example, an Alberta cabinet minister with 20 years of service 
receives a first year pension of $83,600 while a cabinet minister in the federal 
government with the same experience would receive $78,827. 


$2 million, most of which is subsidized by Alberta taxpayers. Despite 
widespread public dismay with the gold-plated pensions, the Legislature has 
agreed to make only marginal changes to the plan. The time has come for 
Albertans to demand an end to this abuse of public funds. If you want to see 
an end to the excessive MLA pensions, then sign the following petitions. The 
one on the left will be sent to your MLA and the one on the right will be 
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Several Alberta MLAs are in line to receive lifetime pension benefits of over delivered to Premier Don Getty. 
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Please complete this petition and mail it to the Association of Alberta Taxpayers, #300a - 17304 - 105 Ave., Edmonton, Alberta, T5S 1G4 
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Are taxpayers being taken down the 
creek - again? 


It has been said that those who fail to learn from 
history are doomed to repeat it. 





The announcement that 
private entrepreneurs are 
planning to build a pad- 
dlewheel riverboat to travel up 
and down the North Sas- 
katchewan, seemed like good 
news for a beleaguered Ed- 
monton economy. However, 
what was not so good was the 
announcement that the City of 
Edmonton would be kicking in 
$200,000 and the province of 
Alberta would be providing a 
loan guarantee of $947,000. 
In other words, if anything hap- 


pens to this project it will be 
taxpayers who are out the 
money and not the bank. 


One of the individuals involved 
in the current project, ran a 
similar operation in 1966. 
Known as the Little Klondike 
Queen, the paddie wheel 
operated for three years 
before running into financial 
trouble which led to its even- 
tual sale. At that time the city 
of Edmonton spent $22,000 to 
build two docking sites. The 


Taxpayers must be protected 


Is the Alberta govern- 
ment fiscally irrespon- 


sible? 


"The recent Alberta budget 
taught Albertans a lesson they 
can’t afford to forget: this 
province has a deep structural 
deficit, and is headed toward a 
fiscal train wreck," said Jason 
Kenney, of the Taxpayers As- 
sociation. 

With at least $12.1 billion in 
direct debt, and an additional 
$10.7 billion in indirect debt 
and liabilities, such as the 
public service pension plans, 
the average Albertan is paying 
$1188 in taxes each year just 
to pay the interest on the debt. 


"Provincial Treasurer Dick 
Johnston’s announcement of a 
$2.3 billion deficit for the cur- 


rent fiscal year is only the tip of 
the iceberg,” Kenney said. 
"Even his own estimates show 
huge deficits that will pile up an 
additional $8.7 billion of debt in 
the next five years, to the point 
where the province will have a 
direct debt of $20 billion by 
1997. By that year, taxpayers 
will be footing a $2.3 billion 
interest bill just to service that 
debt." 


"It is incredible that Johnston 
claims he is trying to control 
costs when in fact government 
spending increases will out- 
strip inflation. When he should 
be cutting spending, Johnston 





stakes are higher now. 
One of the owners said the 
new riverboat was being built 


is actually increasing it by over 
half a billion dollars." 


"The politicians have shown 
themselves incapable of living 
within taxpayers’ means, and 
because of this the time has 
come for strict legislated re- 
quirements forcing govern- 
ments to kick the borrowing 
habit," Kenney added. 


Kenney acknowledged that 
such legislated limits might be 
ineffective without evidence of 
widespread public support and 
he renewed the Association’s 
call for a referendum as an op- 
portunity for taxpayers to vote 
on balanced budget legisla- 
tion." 


Edmonton Sun 





out of the toughest steel 
money can buy. He went on to 
suggest that the Titanicwould _ have we heard this before? 









built of this material. 


$7 million for 
the arts 


It’s already in business to give away your money 


The provincial and federal governments have just teamed 
up and invented a new way to spend the taxpayers’ money 
on culture and the arts. 


It was announced April 21st that the two levels of govern- 
ment would be kicking in $3.5 million each to set up a new 
program referred to as the Canada/Alberta Agreement on 
Cultural Industries. It comes as part of the Western 
Economic Partnership Agreement first announced in the 
1989 federal budget. These are fancy names that trans- 
lated mean "spend more tax dollars.” 


The $7 million budget for the new program will be spread 
over four years, and will come complete with its own 
bureaucracy to administer the fund. 


The money will be handed out to the province's film, video, 
sound recording and book and periodical publishing in- 
dustries. The government announced that there will 
probably be a limit of $250,000 on the size of an individual 
grant. 


Now that’s a novel idea. Too bad taxpayers can't limit how 
much money governments can waste on the hundreds of 
er tea grant programs that give away millions of our tax 

ars. 








Located on the 11th floor of the CN Building the department 
is already in operation to hand out taxpayers’ money. 


not have sunk if it had been 
Where 
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Taxpayer pressure makes adifference 


Marriage tax gone 


Most married couples were 
astounded to find out that for 
a number of years they’d 
been paying a marriage tax 
which had been cleverly hid- 
den in the income tax act. 


Income tax, which was first 
introduced in 1917, had ini- 
tially been designed with 
married couples in mind. 
However, over the years the 
act was_ continually 


amended until a couple could 
actually be penalized for 
being married. Unbelievably, 
the government had invented 
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The changes to the income tax system 


a marriage tax. 


It reached the point that a 
married couple with three 
children under the age of 18 
and two incomes totalling 
$60,000 a year, would actual- 
ly pay $3,000 more in taxes 
than a similar couple living 
common-law (calculations 
based on couple living in On- 
tario). 

It's incredible that the tax 
department would allow such 
injustice to take place. The 


aie 


news of this tax began to filter 


to remove the marriage t 


outwhen couples such as the 
Schachtschneiders of Hamil- 
ton, Ontario began challeng- 
ing the legality of such 
discrimination against mar- 
riage. 


As taxpayers became more 
aware of this tax, thousands 
began to respond and started 
exerting a tremendous 
amount of pressure on 
politicians to make changes. 
The government blinked. 


In an obvious last minute 
change, the Finance Min- 


€ < a 


‘ax, were obviously last minute 


changes to the budget. The letters from taxpayers persuaded the finance ministerto make these 
changes.. Your speaking out clearly had an impact. 





ister announced the removal 
of the marriage tax in his 
February budget. The tax 
will remain in effect the rest of 
this year. However, effective 
January 1, 1993, common- 


law couples will be treated in 
the same fashion as married 
couples. 

The last minute budget chan- 


ges show that taxpayer pres- 
sure can have an impact. 








Are federal income 
taxes legal’? 


Wouldn’t it be wonderful if 
somebody found out that 
there was some long stand- 
ing unchangeable law that 
banished income tax from the 
face of the earth. My, how 
we’d dance with delight, if it 
was only true that Mulroney 
no longer had the power to 
tax our incomes. 


Over the past few months, 
several people have written 


Income tax was introduced in 1917 as a temporary me 
tunately, despite what others may be suggesting, the federal government is not breaking 
the law by collecting it. 





to us, wanting to know if it's 
true that federal income tax is 
against the law. The answer 
is that the federal income tax 
is perfectly legal and the 
authority to collect it was 
granted to the federal 
government in section 91(3) 
of the British North America 
Act. This section states that 
the federal government is 
empowered to raise money, 
"by any mode or system of 


taxation." 


Based on the Interdelegation 
Case of 1950, some people 
have been wrongly arguing 
that federal income taxes are 
not constitutional. In our view, 
the Nova Scotia case of 1950 
involved much more than the 
power to levy income tax, and 
deals with a number of com- 
plexities with respect to direct 
and indirect taxes. 


asure to fund the war. Unfor- 


Another $48,000 





It was just revealed that the 
federal government spent 
$48,000 of the taxpayers’ 
money on a December 16th 
nation-wide closed circuit 
broadcast. The 60-minute 
program was used to an- 
nounce the formation of the 
new Department of Multicul- 
turalism and Citizenship 
within Secretary of State and 
was broadcast to the two 
departments’ 35 regional of- 
fices. 


The stars of this broadcast 
were two senior bureaucrats, 
Marc Rochon and Mary 
Gusella. Nearly $32,500 was 
paid to Corvideocom Ltd. to 
produce the show. Cofertech 
Canada Inc. received $7,000 
to distribute it. 

The program started off fairly 
well featuring a couple videos 
and a bit of music, but quickly 


goes bye-bye 


/ 


7. 


lost its initial enthusiasm as 
the bureaucrats started into 
their speeches. The two 
speeches, by the way, were 
written by professional 
speech writers at a cost of 
$1,000 each. 


The federal government also 
paid $2,500 for a convention 
hall so the Ottawa regional 
staff could watch the broad- 
cast. The group consumed 
375 cups of coffee and an 
equal number of donuts and 
30 dozen cookies. Not all of- 
fices bought donuts, as the 
Staff in Winnipeg ordered 
pizza at the taxpayers’ ex- 
pense. 


However, fortunately one 
idea that would have cost tax- 
payers $33,000, got the axe. 
It was a humourous history of 
the department spoken in 
both English and French. 
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Manitoba finance minister trys to pull 
an elephant out of a hat 


By Tom Porter 


On the surface, Manitoba’s 
budget, introduced by Finance 
Minister Clayton Manness on 
March 11, 1992, has some- 
thing for everyone: increased 
government spending, 
reduced taxes, and of course 
no increases in the provincial 
deficit. 

Manness plans to increase 
spending on health, education 
and family services by $204 
million. As the finance minister 
himself points out, this in- 
crease is more than three 


times the rate of inflation. 


At the same time, Manness 
claims to be cutting taxes by 
$24.7 million (an insignificant 
0.8%) in an effort to spur 
economic recovery. This 
"strategic" package includes a 
mining tax holiday, and cuts in 
locomotive and aviation fuel 
taxes. 


Manness says he can ac- 
complish all this, and at the 
same time reduce the deficit 
from $348 million last year to 
$300 million this year. If he can 
pull if off, he should immedi- 


ately change his name to 
“Manness the Magician" and 
take his magic show on the 
road. 


So, how does he plan to in- 
crease spending, cut taxes 
and reduce the deficit all in one 
fell swoop? First, Manness is 
predicting that the Manitoba 
economy will rebound. He 
believes it will grow by 2.4% in 
1992 and 3.1% in 1993. How- 
ever, in 1991 the economy ac- 
tually shrunk by 1.2% and 
most would agree that such a 
dramatic turnaround is not like- 
ly. As well, the government's 


The Manitoba government is going to cut taxes, increase spending and reduce the 
deficit - Manness sounds more like a magician than a finance minister. 





$24.7 million tax cut will have 
little or no effect on a $23.7 
billion economy. 


Secondly, Manness is count- 
ing on an increase of 8.8% in 
federal transfer payments from 
$1,713 million to $1,864 mil- 
lion. However, the growth of 
federal transfer payments has 
declined over the past few 
years. As part of this reason- 
ing, Manness is also expecting 
an increase in equalization 
payments from $995 million to 
$1,085 million. However, in 
order to get this money, taxes 
will have to increase sig- 
nificantly in the three “have" 
provinces of Ontario, Alberta 
and BC. Alberta, for one, has 
refused to cooperate. 


Thirdly, Manness plans to bor- 


row $201 million from the 
province’s rainy day fund -- 
(fiscal stabilization fund). Un- 
fortunately, it would seem that 
this bucket has already run dry 
(see story page 17). 


So a closer look at Manness’ 
plan reveals that he has a bet- 
ter chance of pulling an 
elephant out of a hat than 
making this plan work. Untor- 
tunately, if this is true, it will be 
the taxpayers who will be re- 
quired to pull off a bit of magic 
by pulling more tax dollars out 
of already empty pockets. 


The only real and practical 
solution is for the finance min- 
ister to face up to the economic 
realities of the day and cut 
government spending. 


Government to hand out more 
taxpayers’ money to businesses 


It seems that governments will 
never learn. 


The Manitoba government has 
announced that it will be 
spending between $60 and 
$70 million of taxpayers 
money to subsidize business. 


The money will be going out in 
the form of loans and loan 
guarantees in 1992. Industry 
Minister Eric Stefanson an- 


nounced that the money will go 
out through a variety of 
programs. 


This will include: The Manitoba 
Industrial Opportunities pro- 
gram, $9 million; Vision Capital 
Fund, $6 million; Employee 
Crocus Fund, $4 million; Grow 
Bond, loan guarantees of up to 
$10 million; Rural Economic 
Initiative, several millions; 
Workforce 2000, $8 million. 


Manitoba taxpayers hit with pension scandal 


Manitoba MLAs recently wel- 
comed Winnipeg ciy council- 
lors to the pension big leagues. 


Winnipeg city council is deter- 
mined to push taxpayers to the 
limit. Not only did city aldermen 
recently hike their salaries by 
76%, but the real scandal is 
hidden in their pension 
benefits, benefits that will hang 
around taxpayers’ necks long 
after the councillors have 
reached their golden years. 


The new improved councillors 


i) 


will contribute just seven per- 
cent of their gross income and 
in return are eligible to receive 
pensions equal to (Average 
salary of last five years X 3 % 
X Years of service). 


A comparison of the pension 
benefits between city 
politicians and a comparable 
city worker reveals just how 
much city council has dived 
into the trough. For example, 
a city worker earning the same 
pay as a city alderman and 
working for 23.3 years would 
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receive a first year pension of 
$40,378, compared to a city 
alderman who would receive 
$61,446. The reason for the 
difference is twofold: 1. Coun- 
cillors can start receiving max- 
imum pension benefits after 
only 23.3 years of service, 
compared to a city workers’ re- 
quired 35 years; and 2. city 
workers receive pension 
benefits based on 2% of 
average pay compared to 3% 
for councillors. 


In addition, the councillors’ 


Kevin Avan of the Canadian Taxpayers Federation handling fligetione on a talk-back 





show on CJOB in Winnipeg 








Winnipeg city councillors gave themselve a 76% pay in- 
crease and a big, big pension. 


plan is also indexed for infla- 
tion. Pension actuaries say 
that the city councillors will be 
receiving pension benefits in 
excess of three times what 
they actually contributed. 


Dr. Chris Gerrard, chief 
economist for the Canadian 
Taxpayers Federation, said 
the pension plan will certainly 
develop an unfunded liability 
which will utlimately have to be 
paid out of the taxpayers’ wal- 
let. 


Gerrard said at the rate 





benefits will be paid, council- 
lors should be contributing at 
least 27% of their actual gross 
salary instead of the meagre 
7%. 


The plan for Manitoba MLAs is 
similar to Winnipeg city 
council’s plan and sees them 
paying a 7% contribution and 
using the 3% calculation. Ac- 
cording to the provincial 
auditor the MLA pension plan 
has a $20 million unfunded 
liability which will have to come 
Straight out of the wallet of 
provincial taxpayers. 
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Has Manitoba’s rainy day fund dried up or was there ever anything in it in the first place? 





Smoke and mirrors - a tale about Manitoba’s 
stabilization fund 


By Tom Porter 


As a farmer or small 
businessman, suppose you 
told the following tale to your 
banker. Back in 1988, when 
the economy was in much bet- 
ter shape than it had been for 
years, you had a good year, 
but still lost $68,000. 


However, instead of borrowing 
just $68,000 to cover your 
deficit, you decided to borrow 
$268,000 and deposit the 
remaining $200,000 in what 
you called your rainy day ac- 


court. 


Over the last three years, 
you’ve earned $77,000 inter- 
est on this account, you’ve 
added $17,800 from the sale of 
some machinery, but had to 
withdraw $85,000 in 1990, 
leaving you with a balance of 
$210,000. 


Of course, you haven't really 
earned any real income or in- 
terest on the account, since 
you borrowed the money in the 
first place and are paying inter- 


~est on it.. Rather, you have 


decided to pay the interest out 
of your operating budget in- 
stead of out of this special ac- 
count. It was just a little game 
you played between accounts. 


Now you're projecting a net 
loss of $531,000 in 1992. 
You’re concerned about what 
your banker and others might 
think about such a large deficit. 
So you decided to withdraw 
$201,000 from your rainy day 
account and instead show a 
net loss of only $330,000 for 
1992. 
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Remember, the $200,000 is 
just borrowed money which 
you haven't spent yet. As a 
result, your total debt situation 
has not improved by one cent. 


No matter how you juggle your 
accounts, it does not affect 
your bottom line. Since you 
can’t change your financial 
situation by fancy bookwork, 
the only solution is to cut back 
expenses. This would be 
nothing more than smoke and 
mirror economics. 


Most people would laugh at 
these efforts, yet, if you multip- 
ly all the figures by one 
thousand, this is exactly what 
the government of Manitoba 
has done with its fiscal 
stabilization fund over the last 
five years. 


The government is trying to 
deflect criticism from its half 
billion dollar deficit by using the 
$200 million from its rainy day 
fund. 


However, the fact is the bottom 
line to Manitoba’s fiscal situa- 
tion has not improved by this 
smoke and mirrors account- 
ing. 





Manness: Is it time to get serious 
about province's finances? 


The provincial auditor has 
even called on the government 
of Manitoba to stop this smoke 
and mirrors accounting. In his 
view, the separation of the fis- 
cal stabilization fund from the 
government’s operating 
budget is not appropriate, "be- 
cause it results in the incom- 
plete presentation of the 
government’s financial state- 
ments." 


It is time for the Manitoba 
government to quit playing 
around with the books and to 
get serious with the province's 
financial condition. 


The tax load of the average 
Manitoban 


What Manitobans had to pay in taxes in 1991. 


Manitobans have been hit with taxes, taxes and more taxes. 
The following table presents a breakdown of how much tax the 
average Manitoban pays. These calculations are based on an 


annual income of $45,500. 


PST/GST 
Liquor, tobacco excise taxes 
Auto/fuel tax 


Social security, pension and health taxes 


Property taxes 
Resource taxes 


Deferred taxes (federal and provincial deficits) ... $3,241 


a cain ka os xn Gas wae ee 


-: seg so Sees ~« $21,315 


Sources: Statistics Canada, Fraser institute, Winnipeg Free Press 
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British Columbians hit with 19% car insurance hike 


ls ICBC milking BC taxpayers? 


Car insurance rates took a mas- 
sive 19% jump in BC effective 
this year. (The Insurance Cor- 
poration of British Columbia 
(ICBC) had originally ap- 
proached the government for a 
24% increase.) Rates will in- 
crease on average by $150 per 
year and with the estimated in- 
creases of 14% in 1993 and 9% 
for each of the three years after 
that, the news just gets worse. 
Yet, despite this, the govern- 
ment-owned business is still ex- 
pecting to lose $100 million. 


According to Dr. Herbert G. 
Grubel, professor of economics 
at Simon Fraser University, the 
real cost of ICBC is actually 


much higher. In his study, 
Focus on the Insurance Cor- 
poration of British Columbia, 
Grubel outlines a number of 
costs that taxpayers would not 
have incurred if BC had 
remained with private insurance 
companies. Though based on 
1982 figures, his study is never- 
theless revealing. 


For example in 1976, ICBC 
received a $181.5 million loan 
from the provincial government 
to cover losses during the first 
two years of operation. The 
government had guaranteed 
that ICBC’s rates would not be 
higher than the private sector. 
However, British Columbians 


A comparison of car insurance rates between 
ICBC and a private insurance company in Alberta 


Based on the following criteria, male - age 40, $1 million liability, 20 km & less 


drive to work, $250 deductible, no accidents, includes 


vehicle collision and glass. 


Mazda: Private - $870; ICBC - $910 Ford: Private - 662; ICBC - $828.60 


0 
1991 Mazda Protoge 





1986 Ford Taurus 


A Roman Colosseum 
for Vancouver 


A great piece of public architecture or monument of waste - one way 
or another all taxpayers will be paying out for this one 


Described as its most expen- 
sive capital project ever, Van- 


couver city council 
recommended that its $125 
million new library project be 
awarded to an architectural 
group whose design recalls the 
days of the Roman Colos- 
seum. 


The project will not only house 
the city’s new 32,500-square- 
metre library but will also in- 
clude a new 21-storey office 
tower for the federal govern- 
ment which will also be kicking 
in the land and donating $25 
million to its construction. 
While most jurisdictions are 
cutting back spending on 
libraries, council members 
said they wanted to make a 
statement. 


The project brings back 
memories of Christians being 


sent to the lions but in this 
case, it’s the taxpayers who 
may end up being the centre 
piece. It’s amazing how 
politicians could even consider 
these types of extravagant ex- 
penditures ata time when most 
taxpayers are finding themsel- 
ves stretched to the limit 
through excessive taxation. 


The advisory board that chose 
this design said the project 
could become a great piece of 
public architecture. However, 
committee members are al- 
ready expressing concerns 
that the project could go over 
budget. In other words, Van- 
couver taxpayers should hide 
their wallets. 


Many taxpayers wonder if it will 
more likely become a monu- 
ment to the great waste of 
taxpayers’ money. 





did pay higher taxes. In light of 
BC’s debt, this $181.5 million is 
costing taxpayers, at 9% inter- 
est, about $16.3 million a year. 


As well, ICBC does not pay any 
corporate tax. According to 
Grubel, in 1982 comparable 
private insurance companies 
would have paid $16.6 million. 
ICBC also does not pay the GST 
on any of its corporate pur- 
chases. In the end, it’s the BC 
taxpayers who have to make up 
these shortfalls. 


Grubel’s report also stated that 
in 1983, a study of 15 private 
insurance corporations showed 
their average employee 
received $23,500 including a 
13.5% benefit package. On the 
other hand, the average ICBC 
employee received $33,625 or 
43% more than the private sec- 
tor. Though this does not take 
into account the relative use of 
part-time help, contracting out, 
etc., it does represent an inter- 
esting comparison. 


His study also showed that 
ICBC was becoming less effi- 
cient. In 1980, they serviced 2.4 
million policies with 2,387 
employees, and in 1982, 2.4 mil- 
lion policies with 2,854 
employees, an increase of 
19.5%. In 1990, ICBC served 
just under 2.2 million policies 
with 3,396 employees. 


As well, while private insurance 
corporations are required to pay 
a premium tax of between 2 to 
4% across Canada, ICBC was 
exempt from paying this tax be- 
tween 1972 and 1988. Since 
1988, it has had to pay a 4% 
premium tax, however, in 1982 
this exemption cost BC tax- 


payers $21 million in that year 
alone. 


Other economic costs are dif- 
ficult to estimate, such as the 
move of Safeco’s head office, 
one of Canada’s largest in- 
surance companies, from Van- 
couver to Toronto. 


Some have suggested that 
since ICBC did not pay these 
taxes, etc., it can offer lower 


rates. However, is this really the 
case? Though it is difficult to 
compare insurance rates be- 
tween provinces, a comparison 
of rates between ICBC and a 
private insurance company in 


Alberta reveal that ICBC’s rates 
are significantly higher in these 
instances. It should also be 
noted that British Columbians 
are allowed to buy third-party 
liability, comprehensive and col- 
lision coverage from private in- 
surers and more are starting to 
do so, since these private in- 
surers offer substantially lower 
rates. 


It would seem that private in- 
surance companies would not 
only have provided lower rates, 
but as well saved BC taxpayers 
million of dollars in lost 
revenues. 


ICBC is costing BC taxpayers more than just high insurance rates. 


Tax increases cost a family 
of four $944 a year. 


BC Finance Minister Glen Clark 
claims his taxes are progressive 
-- affecting high income families 
more than low. Yet, he is in- 
creasing the basic income tax 
rate on every taxpayer regard- 
less of income (raising $86 mil- 
lion) and increasing mark-ups at 
liquor distribution branches 
(raising another $50 million). 
Liquor taxes are known to be 
regressive, since lower-income 
families spend a higher propor- 
tion of their income on alcohol. 


Clark also claims that his tax 
hikes are fair because he is in- 
creasing business taxes by 
$265 million. Yet, businesses 
do not really pay taxes; people 
do. In most cases, businesses 
pass taxes onto consumers. 
When the GST was imple- 
mented, how many businesses 
that you know of lowered prices 
by 7% on a permanent basis -- 
instead of having the consumer 
pay it? 


When consumers are faced with 
dramatic decreases in dis- 
posable income and increased 





Does Clark still think British 
Columbians are undertaxed? 


prices because of higher taxes, 
they respond by lowering con- 
sumption and by looking for 
lower prices elsewhere. This 
dramatically affects the 
economy. Last year, an es- 
timated $1.2 billion was taken 
out of the BC economy because 
of cross-border shopping. This 
resulted in a loss of about 8,400 
jobs. The US has lower prices 
because of lower taxes and with 
yet higher taxes in BC, this prob- 
lem will only get worse. 


The BC governments major tax- grabs 
Sourec: BC Ministry of Finance 
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Are British Colum- 
bians really under- 
taxed? 


Areport being flogged by the BC 
government is suggesting that 
British Columbians are in fact 
undertaxed. The report com- 
pared BC’s taxation rate with the 
exploding rates of spending and 
taxation in Ontario. 


It suggested that if the govern- 
ment collected the same levels 
of taxes as Ontario, it could have 
added about $1.2 billion to its 
coffers. 


However, according to the 
Fraser Institute when you con- 
sider the rates of taxation by all 
levels of government, BC tax- 
payers have the fourth highest 
rates in Canada behind Alberta, 
Quebec and Canada’s national 
leader - Ontario. 


It's incredible that BC would 
compare its rate of taxation with 
the excessive rates of Ontario. If 
the BC government plans to use 
Ontario as the norm, then BC 
taxpayers better prepare for a 
rough ride ahead. 


Instead of coming to terms with 
the out-of-control spending, the 
government is conveniently 
blaming the previous ad- 
ministration for the need to in- 
crease taxes (standard practice 
for many political parties). 


Accusations against the pre- 
vious Socred government are 
accurate, but, by not reducing its 
spending, the present govern- 
ment will be guilty of the same 
excesses as the previous ad- 
ministration. 
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Auditor General’s Report 
The costs of translation 


In his 1991 report of the Auditor 
General of Canada, Denis Desautels 
compared the costs for translation 
provided by the federal government’s 
Official Languages and Translation 
Sector and related sectors in the 
Department of Secretary of State, with 
the costs for translation if the service 
had been contracted out to the private 
sector. 


Direct production costs 
The report first compared the direct 
production costs of translation by the 


government with that of the private 
sector. 


The direct costs of translation by the 
government worked out to 27.3 cents 
per word. The private contractors in 
turn charged on average 18.4 cents. It 
was estimated that of this amount ap- 
proximately 4 cents was used for over- 
head and profit leaving actual 
production costs at about 14.4 cents. 
However, the department must ex- 


energy when working with private con- 
tractors and it was estimated this cost 
3.9 cents per word. 


So in fact, the private sector’s actual 
production costs for translation were 
18.3 cents per word and the 


government's production costs were 
27.3 cents per word. The Auditor 
General attributed this difference to 
the following reasons: 


20.50 Although the Bureau did not 
attempt to analyze these differences, 


These two pages in the report: Culture and Communications: The Ties That Bind (see 
page 7) at 41.6 cents a word cost $314.08 to translate. Contracted out these two 
pages would cost about $169. 


several factors may explain this cost 
variance: 


* the level of productivity in the 
Translation Bureau compared with 
that in the private sector; 


respective salaries and benefits; 
and 


the regional structure of the 
Department of the Secretary of 
State. 


The full costs for translation 

The Auditor General then determined 
the actual total costs of having the 
translation done by the government. 
There are a number of indirect costs 
not included in the above calculations 
such as finance, personnel, infor- 
matics, planning and control, office 
space, equipment, etc. When these 
are considered, the full cost for trans- 
lation by the government is 41.6 cents 
per word as compared to the private 
sector’s full costs of only 21 to 24 


pend a certain amount of time and 


Even one municipal govem- 
ment has jumped in. The city of 
Vancouver has imposed (with 
the permission of the provin- 
cial government) a 3-cent-a- 
litre transit tax, and the city of 
Winnipeg would very much like 
to get a hunk of the taxpayers 
wallet as well. Note: The Van- 
couver city transit tax is in- 
cluded in the provincial 
portion. 


The following chart provides a 
breakdown of gasoline prices 
across Canada. It should be 
noted that the provinces of 






In 8 out of 10 provinces, 50% or more of the price for a litre 
of gasoline is simply tax. 


Province 
Price/litre 





Most taxpayers are aware that were first introduced in 1915 


cents. 


Quebec, Nova Scotia, Prince 
Edward Island, New 
Brunswick and Newfoundland 
buy all their crude oil from 
foreign sources. 


The chart is based on the 
average price for a self-service, 
regular unleaded litre of 
gasoline in March of 1992. The 
prices are based on the cost for 
a litre of gasoline in a major city 
in each Canadian province. 
The city of St. John only allows 
full-serve gas stations. 


The federal portion in the chart 
includes the GST, excise taxes 


The breakdown of the price of a litre of gasoline by 


province 


All number in cents per litre as of March 1992 - Source: Petroleum Communication Foundation 





and royalties and the provin- 

cial portion includes excise 
taxes and the provincial sales 
tax where applicable. The 
producing province portion 
refers to the royalty collected 
by the province where the 
crude oil originated. 


The industry portion includes 
profit and all costs such as drill- 
ing refining, marketing, dis- 
tribution, and corporate taxes. 
In eight provinces taxes make 
up at least half the cost of a litre 
of gasoline. 







when they fill up their cars with 
gas, the various levels of 
government fill up with cash. 
Often we are unsure of how 
much, since it’s hidden in the 
price. 


Excise taxes or hidden taxes 













Vancouver 
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Charlottetown* 
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The percentage of a litre of gas that is 


paid as provincial and federal taxes 
* Includes the portion paid to foreign 
governments as tax 
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by the federal government to 
help pay for the First World 
War. The taxes have become 
such a cash cow that all the 
provincial governments have 
since rushed to join the feeding 
frenzy. 


_Foreign gov't _ 
Foreign Ind. 





Charlottetown | St John’s, NFD | Saint John, NB 
60.3 60.9 56.0 
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The Ontario government picks 
taxpayers’ pockets 


By Dean Smith 


The government of Ontario 
had two choices. It could cut 
the fat or waddle back to the 
trough one more time. The 
government took the easy way 
out and rather than take the 
knife to itself, it chose to use it 
on the taxpayers and carve 
another $1.1 billion out of 
peoples’ wallets. 


In his April 30th budget, 
Provincial Treasurer Floyd 
Laughren announced that by 
increasing taxes and nibbling 
at government spending, he 
will be able to reduce the 
government's deficit from last 
year’s $10.9 billion to $9.9 bil- 
lion in 1992-93. 


However, government spend- 
ing will actually be increasing 
from $52.3 billion in 1991-92 to 
$53.8 billion in 1992-93. This 
is double the rate of inflation, 


AN 
Laughren - Another $10 bil- 
lion deficit for next year 


Who’s to blame - the big bad 
recession or out of control 
government spending? 


The Ontario deficit in 1991-92 
was $10.9 billion - up from the 
$9.7 billion Provincial 
Treasurer Floyd Laughren 





but down from the massive 
12.6% spending increase last 
year. It’s amazing how one 
politician after another can 
look you straight in the face, 
and without breaking a smile, 
tell you he’s cutting spending 
when in fact he’s increasing it. 


The $3 billion spending cuts 
that Laughren claims he made 
were a farce. Only $447 million 
were actual cuts to departmen- 
tal spending, while as many as 
36 departments will receive 
spending increases. The 
remainder will be made up by 
such things as cuts in grants to 
municipalities and school 
boards which should see tax- 
payers hit with municipal tax 
increases. As well, by delaying 
its public service pension plan 
contribution, the government 
was able to put it off until next 
year. So much for serious 
spending cuts. 


projected last year. 


The government, of course, 
blamed everyone but itself. It 
blamed the feds. It blamed 
lower than expected income 
tax and sales tax revenues, but 
with the highest taxes in 
Canada in 1991, what do they 
expect? Ontario taxpayers 
have less money to spend 
which in turn results in fewer 
jobs and lower sales tax 
revenues. Add to this, the 
thousands who are flocking 
south of the border for cheaper 
bargains due to lower taxes, 
and you get the picture. 


On the other hand, most sug- 
gest that Ontario’s financial 
mess is due to excessive 
spending. Even during the 
Liberal extravagances, spend- 
ing only ranged between 15 to 
16% of GDP. 


Unfortunately, the $1.1 billion 
tax increase is for real. And, it 
willdo nothing more than cover 
the increase in interest pay- 
ments brought about by last 
year's deficit. Personal income 
taxes will rise from 53% of 
federal tax to 54.5%, July 1st 
and then 55%, January 1, 1993. 
As well, there will be a special 
surtax on incomes over 
$53,000. There will also be in- 
creases in liquor taxes and 
hundreds of fees. 


Laughren hoped the marginal 
tax decreases he gave to busi- 
ness would kick start the 
economy. However, with tax- 
payers who happen to be cus- 
tomers having substantially 
less to spend the effect will 
probably be reversed. 


In all, it looks more like a 
doomsday budget. There are 
tax increases, spending in- 


Last year government spend- 
ing increased by $6 billion to a 
devastating 19.1% of GDP. 
Bob Rae blamed the reces- 
sion, but social service 
payouts only rose by $1 billion. 


The other $5 billion went to 
increases in departmental 
spending. Over the past few 
years, government spending 
has galloped recklessly out of 
control as the Rae government 
has simply refused to keep 
spending in line with the 
economic realities of the day. 
While taxpayers have been 
forced to cut their spending, 
the government has arrogantly 
refused to do so. 


Had the government kept its 
spending in line with inflation 
since 1982-83, this year’s 
budget would be only $40 bil- 
lion instead of $54.8 billion. 


While in Ottawa making a presentation to the House Finance Committee, Kevin Avram (left) and Dr. 
Chris Gerrard of the Canadian Taxpayers Federation were interviewed on CHRO TV in Ottawa. 








creases and with a projected 
deficit of $10 billion, one 
wonders what the government 





will do to pay for the resulting 
$1 billion increase in interest 
payments next year. 


Bob Rae - higher taxes, increased government spending and a 
$9.9 billion deficit. 





Taxpayers would have more 
money. Businesses would be 
better off. Prices would be 
lower and Ontario would not be 
stuck ina government-induced 
recession. 


Now Laughren is budgetting a 
$9.9 billion deficit for 1992-93. 
And, he is counting on the 
federal government to cough 
up $1.1 billion in emergency 
aid (fat chance). He also plans 
to raise another $1 billion 
through the sale of crown cor- 





porations, some of which the 
government will purchase it- 
self. As a result, many 
analysts predict that the deficit 
will be closer to $13 billion. 


Last year, interest payments 
on Ontario’s debt amounted to 
$5 billion and with the current 
growth of government deficits, 
interest payments will increase 
by about a billion dollars a year 
until the government decides 
to control its spending. 


Are the Ontario public sector 
pension plans next on the 
government's hit list? 


The move comes from a 
government that has tried to 
spend its way out of the reces- 
sion. A full year later the 
province is reeling from 
government debt and with the 
potential of higher corporate 
and personal taxes, the busi- 
ness community has backed 
off from investing in Ontario. 


Nevertheless, in its Throne 
Speech, Monday, April 6, the 
Ontario government an- 
nounced another quick-fix 
scheme, quite in line with its pre- 
vious failures. It said it would be 
establishing a government-run 
Ontario Investment Fund that 
would supposedly result in 
productive investment in the 
Ontario economy. 


A government document 
released a few months earlier 
indicated that the government 
would use the money found in 
the $50-billion public sector 
pension plans for this fund. It 
suggested that about 6% of 
their net cash flow ($300 mil- 
lion a year) would initially be 


diverted into this new fund. 


In turn, the money would be 
invested in high growth areas 
of Ontario’s economy and 
somehow de Havilland, Al-~ 
goma Steel and the Spruce 
Falls Power & Paper were in- 
cluded as examples. 


One representative of the On- 
tario Hospital Association said 
they would not be interested in 
this type of investment be- 
cause governments have a 
poor record for investing pen- 
sion monies. Other analysts 
were concerned that the 
government-run fund would 
put political interests above 
economic. 


The government report did ac- 
knowledge that the fund’s rate 
of return would be lower than 
what the pension funds could 
expect to earn in other 
markets. This being the case, 
what would convince these 
pension funds to sink money 
into this type of investment 


fund? 
) 











| recently read an interesting 
and true story from the 
Canadian Arctic, a story which 
seems to reflect an attitude held 
by many Canadians. 


It's about how an elderly Inuit, 
out on a hunting trip came 
across a lone wolf pup wander- 
ing over the tundra. The pup, 
which had somehow become 
separated from its mother, 
wouldn’t survive long and know- 
ing this, the old man scooped 
her up and took her back to his 
village. 


Because the wolf pup was dif- 
ferent, she ended up being pick- 
ed on by the other dogs of the 
community. Even as the sum- 
mer wore on and this small tot- 
tering pup grew into a large, 
mature female wolf, it continued 
to cower when other dogs would 
approach. Unaware of its own 
strength, this full grown wolf was 
often seen being chased around 


by a small, yappy, house dog. 
Even though the wolf had the 
strength to overpower any dog 
in the community, she never 
came to understand her full 
potential and so allowed herself 
to be dominated by dogs who 
were far less powerful than she. 


It would seem that many 
Canadians are like that wolf -- 









unaware of the power they have. 
They believe the political system 
is too powerful, too entrenched, 
and cannot be changed. 


This attitude, more than any- 
thing else, has caused 
Canadians to stand back, and 
with a sense of helplessness, 
watch our country being pulled 
apart by destructive economic 





policies and poor political 
decisions. 


Today, the total debt and liability 
for all levels of government in 
Canada has reached over 1 tril- 
lion dollars. This figure includes 
in excess of $400 billion in 
federal debt, the estimated $290 
billion provincial debt, about $46 
billion in municipal debt and the 


The story of the wolf and the Canadian 


liability of approximately $320 
billion (this figure represents the 
future payments to pensioners 
that cannot be paid by present 
pension plan assets). 


When | tell people that things 
won't really change all that much 
until the citizens become active 
in insisting that governments 
spend taxpayers’ money more 
efficiently and wisely, one of the 
first things many of them do is 
look at me like | lost a few 
marbles. The second thing they 
often do is ask, "Do you really 
think anyone can change 
things?" 


These people, like the wolf, 
have convinced themselves that 
things will never change, and as 
a result, have stood back and 
largely done nothing. Instead of 
being chased around by 
housedogs like the wolf, they 
have allowed themselves to be 
chased around by politicians 
and bureaucrats. 





Lessons from New Zealand 


By Tom Porter 





New Zealand’s standard of 
living fell from 3rd highest in the 
world in the 1950s to 32nd by 
1984. Essentially, the country 
dropped a notch every year for 
30 years. It happened because 
of the government's excessive 
intervention in the economy, 
large budget deficits, and a 
growing public debt, which led 
to a stagnant economy, high in- 
flation, and unemployment. 


Presently, Canada suffers from 
many of the problems that New 
Zealand was plagued by prior to 
its reforms of 1984. 


Prior to the reforms, many New 
Zealand businesses spent con- 
siderable time lobbying govern- 
ment. This was the case, 
because their profitability often 
depended on receiving govern- 
ment favours. Similarly, in 
Canada today, there are many 
thousands of registered lob- 
byists whose purpose is to ob- 
tain government contracts, 
grants, loans, loan guarantees 


or other preferential treatment. 


Before 1984, New Zealand’s 
government companies ac- 
counted for 12% of the 
economic activity in the country. 
Today, in Canada, federal and 
provincial government com- 
panies account for 11% of the 
economy. Excluding govern- 
ment subsidies, federal com- 
panies lost $3.4 billion in 
1990-91. 


In 1984, New Zealand’s public 
debt was $12,000 per capita, 
while in 1991 the net debt was 
$15,000 per capita in Canada. 


However in 1984, New 
Zealand’s labour government 
made significant reforms. This 
included down-sizing the public 
service. It privatized inefficient 
crown corporations and used 
the $14 billion in proceeds to 
reduce its public debt by one 
third and to help balance its 
budget. As well, the govern- 
ment reduced its level of invol- 
vement in the economy. This 
included stopping government 
subsidies to business, reducing 
government regulations, and 
lowering tariffs on imports. 


Since these changes have been 
implemented, the country’s 
foreign exports have started 
growing on average by 5% a 
year. 


In Canada regulations are sti- 
fling private initiative and taxes 
are now at their highest level in 
the nation’s history. This in turn 
is forcing Canadian companies 
to increase the prices on their 
goods and services, making 


Have you moved? 


If so, please forward your 
new address to "The Tax- 
payer." This will ensure 
uninterrupted service. 


If you are receiving more than 
one copy of "The Taxpayer” 
please clip the label of the 
address you would like 


removed from our mailing list 
and send it in. 


Please forward any changes 
to The Canadian Taxpayers 
Federation, #200 - 1315 
Scarth Street, Regina, Sask., 
S4R 2E7 





them significantly higher than 
those of our competitors, in par- 
ticular the US, which is‘affecting 
aur ability to export. 


At present, the total public debt 
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and liabilities of Canada ex- 
ceeds $1 trillion and the federal 
and provincial governments 
continue to spend beyond their 
means by more than $50 billion 
a year. Unless Canadian 


governments start cutting back, 
like the Labour government of 
New Zealand did after 1984, 
Canadians will be faced with a 
dramatic drop in their standard 
of living . 
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Government policy turns Ethiopian 
farmers into paupers 


By Dr. Chris Gerrard 






+ 
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As a consultant to the United 
Nations World Food Program, 
| returned to Ethiopia in May of 
1987. Back in the mid-seven- 
ties | had lived there when | did 
a two year stint with the UN 
Economic Commission for 
Africa, and as a result, was 
looking forward to being back. 
As | sat on the plane waiting to 
land at Addis Ababa, | was 
curious as to how the years 
had treated the nation. | had 
lived there through the revolu- 
tion, and because of that, | 
knew first hand just how quick- 
ly a society could disintegrate. 


"Do we have any parallels here in Canada? Yes 
we do! Substitute money for grain, federal tax 
collectors for the Ethiopian wheat board..." 


The nation was still recovering 
from the famine that had 
caught the world’s attention in 
84, but of all the things | saw, 
the one that struck me as the 
most bizarre, was the 
Ethiopian grain marketing sys- 
tem. 


The Ethiopian government, 
through its Agricultural Market- 
ing Corporation (the 
equivalent of the Canadian 
Wheat Board), was operating 
a fleet of trucks that was 


moving grain from the rural 
areas of the country to the 
major urban centres. At the 
same time, the major interna- 
tional food donors, including 
the taxpayer funded Canadian 
International Development 
Agency, were operating a 
second fleet of trucks that were 
moving grain fromthe Red Sea 
port of Assab to the rural areas 
which had just been depleted 
of grain by the Ethiopian 
Wheat Board. 


Both sets of trucks were literal- 
ly passing each other on the 
road at 50 cents a ton mile. 
Both the Ethiopian Wheat 
Board and the international 
donors also operated their own 
set of storage facilities. The 
duplicate storage costs were 
also very expensive. 


The major reason this whole 
thing was happening in the first 
place, was that the farmers 
were being forced to sell their 
grain to the government at 
about half the price they could 
get for it on the world market. 
Consequently, they had no in- 
centive to grow 
any more than 
they could use 
themselves. 
Despite this, 
the Ethiopian 
Wheat Board 
was seizing 
some of the lit- 
tle they did have and shipping 
it to the cities. In the process, 
they were literally driving the 
farmers onto the famine rolls, 
which was why Canadian tax- 
payers had to shell out for this 
very expensive, and to a large 
extent unnecessary, relief. 


Like many others, when | 
learned of the contribution that 
bad government policy was 
making to the Ethiopian 
famine, | viewed the situation 
as a tragedy. Those people 





Dr. Chris Gerrard making a presentation to the Optimist Club, March 16, 1992 


have a hard enough time 
coping, let alone being made 
poor, or being disadvantaged 
by bad or inefficient govern- 
ment policy. 


That being the case in 
Ethiopia, perhaps it’s fair to 
ask ourselves if we have any 
parallels right here in Canada. 
Do we have any situations 
where we are literally going in 
circles, watching the wealth of 
our nation and our people 
being consumed? The answer 
is yes. It’s our federal govern- 
ment! All we have to do is take 
the Ethiopian story, substitute 
money for grain, federal tax 
collectors for the Ethiopian 
Wheat Board, and our nation’s 
vast assortment of transfer 
payments for the international 
donors. 


Canadians will pay about $130 
billion in taxes to Ottawa this 
year, and in turn Ottawa will 
transfer more than 90% of it 
right back to the people it taxed 


A behind the scenes look at some 
of our politicians 
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it from in the first place. That's 
because money transferred to 
individuals, businesses, inter- 
est groups, third parties, and 
intergenerational transfers, 
equals this proportion of the 
money the federal government 
collects. 


What this means is that any 
way you slice it , the major 
function of our federal govern- 


ment has become the shuffling 
around of our own money. 
Like Ethiopian farmers, 
Canadians are actually being 
made poor by government 
policy. Once poor and de- 
pendent, they're being forced 
to accept relief in the form of 
government handouts, but 
most would prefer not to have 
been made poor in the first 
place. 





Will the government 
cough up another loan 


guarantee? 


Curragh Resources Ltd., the 
western world’s sixth largest 
producer of lead and zinc, has 
approached the federal 
government and the Yukon 
Territory for a loan guarantee 
of $34 million which would be 
shared equally between the 
two governments. 


The company needs financing 
for $40 million in order to pay 
for its project at the Grum 
deposit in Faro, Yukon. The 
company is running into cash- 


flow problems despite receiv- 
ing $60 million for its shares in 
a Spanish zinc smelter. 


The company lost $98.3 mil- 
lion last year on sales of 
$225.2 million. The federal 
government is currently seek- 
ing parliamentary approval 
which would see its share of 
the loan guarantee being 
handled through the Depart- 
ment of Indian Affairs and 
Northern Development. 


So much for equality 
before the law 


Alberta RCMP bans recruiting of white males 


A bulletin distributed to RCMP 
administrators throughout Al- 
berta in March stated that "Ef- 
fective immediately, K Division 
will suspend all regular mem- 
ber applications in the white 
male category indefinitely." 


In response to the ban, a 
former RCMP staff sergeant in 
the Alberta RCMP and ex- 
chairman of the law enforce- 
ment program at Lethbridge 
Community College is quoted 
as saying that people can’t 


help how they were born. "I 
would expect that a number of 
young people that did apply 
and got turned down were 
academically qualified while 
others who were academically 
less qualified got in," he says. 


In order to receive the biggest 
bang for our buck, it would 
seem to make sense that our 
government agencies should 
be required to hire those most 
qualified for the job. 
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Publishing Grants 


The following is a small sample of the grants provided by the Canada Council in fiscal Books and Periodicals. 






















year 1989/90. These were provided to publishers under the following programs, Block The following is provided for the purpose of information. The intent is not to criticize 
Grants to Publishers, Project Grants, Translation Grants, Aid to Periodicals, Aid to Peri- any of these companies or groups, rather we believe it to be part of our mandate to in- 
odicals for Promotion Campaigns and Aid to Promotion and Distributions of Canadian form taxpayers of how their money is being spent. 
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ie RRR i ON iae,, Stee 8 neti $ 3,500 | Editions du Vermillon.....................0 eee $ 16,238 | Playwrights’ Union of Canada.................. $ 41,732 
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How did politicians’ perks get so out of hand? 


It seems that with all the recent 
publicity about the benefits and 
perks for MPs and MLAs, a 
whole lot of Canadians are 
beginning to wonder how things 
got so out of hand. 


The total cost of maintaining the 
nation’s legislative assemblies 
over the past ten years has sky 
rocketed. Ten years ago, tax- 
payers shelled out $238 million 
to pay for legislative assemblies. 
In 1992, it’s going to cost us 
$585 million, or roughly 2.5 
times more. 


One of the main reason things 
have gotten so far out of hand, 
has to do with a political creation 
called the board of internal 
economy. In different provin- 
ces, the name may be slightly 
different, but regardless of what 
they call them, the purpose of 
these "internal boards” is the 
same. 


The establishment of the inter- 
nal boards goes back to Ontario 
in 1974. Before that time, most 
provinces would simply desig- 
nate to a department of the 
government the responsibility 
for the financial affairs of the 


legislature. Though the depart- 


ment in question could still be 
influenced by the government, it 
was nevertheless, more of an 
arm’s length situation, and be- 
cause of this, questions of fair- 


ness, and the public airing of 
these issues was regular and 
ongoing. 


In 1974, that changed. Ontario 
Started things rolling, when its 
politicians decided to take mat- 
ters into their own hands, and 
established what they called the 
board of internal economy. 
Politicians across the country al- 
most immediately began to see 
this process as one they should 
duplicate, and that’s how we 
ended up where we are today. 


In each province, these boards 
of internal economy are commit- 
tees that are generally made up 
of people from every party that 
has representation in the legis- 
lature. These people became 
responsible for determining 
what their benefits, perks, al- 
lowances, severance payments 
and benefits will be. And, in al- 
most every situation, these 
boards operate in secrecy, and 
their decisions are not subject to 
the legislature. 


This means that the public is 
virtually shut out of what’s going 
on. A good example of this 
secretive process, is the 
generous severance packages 
that Alberta's politicians 
provided themselves. This par- 
ticular perk was in place for 
more than two years, and over 
20 politicians had collected the 


payments before the general 
public and senior media people 
even knew of its existence. In 
fact, the existence of the Alberta 
severance policy was dis- 
covered by accident, when the 
Taxpayer’s Association tried to 
figure out what a relocation al- 
lowance was. This was a 


category that was showing up in 


OFFICIAL GUARDIANS OF 
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the Alberta public accounts, yet 
nobody seemed to know what it 
was. Once we finally did track it 
down, we discovered that it was 
a severance package disguised 
as something else. Despite the 
fact that this is an Alberta ex- 
ample, this same secrecy ap- 
plies to almost every province in 
the country. 


Ye Olde 


PUBLIC COOP 


In other words, it has become 
Standard process in this country 
for politicians to discuss, estab- 
lish, and implement all kinds of 
allowances, tax free perks, 
fringe benefits, and payoffs for 
themselves behind closed 
doors. Kind of like having the 
fox guarding the hen house. 


r aly, J 
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Will a taxpayer funded aerobics in- 
structor cut the fat at the Senate? 





Through these doors walk thousands of taxpayers’ dollars...er 
Senators. 


In the estimates released for 
the House of Commons, tax- 
payers have just found out that 
they will be paying $6,000 for 
a part-time aerobics instructor 
for the Senate. Taxpayers can 
only hope this excercize will 
cut some of the excess fat in 
the government. 


The estimates also revealed 
that taxpayers will be paying 
$34,500 for a full-time picture 
framer for the Senate. (So 
much for the lean, mean look.) 


The estimates also budgeted, 
on average, $29,097 for air 
travel for each senator. This is 


up from the average $26,172 
spent in the last fiscal year. 
The government has also set 
aside $15,000 for air travel for 
retiring senators who are al- 
lowed four free trips at 
taxpayers’ expense. 


As well, Senate government 
leader Guy Charbonneau 
receives $9,500 a year, so his 
chauffeur can stay in a hotel 
when the senator drives home 
to Montreal. Charbonneau al- 
ready receives 64 free round 
trips through Air Canada and 
as well unlimited travel on Via 


Rail. 


Guy Saint-Julien, MP from Abitibi, Quebec 


A refreshing change 


Many taxpayers have become 
quite cynical about politicians, 
feeling that many are only 
there to pad their own pockets. 
But every now and then you 
run into one who is concerned 
about how he spends the 
taxpayers’ money. 


Such is the case of Guy Saint- 
Julien, the Conservative MP 
from the constituency of Abitibi 
in Northwestern Quebec. 
Maybe it’s his background as a 
miner that caused him to ap- 
preciate the value of a dollar. 
Whatever the case, he saves 
taxpayers thousands of dollars 
each year and wants MPs to 
be more accountable. As he 
says, it’s the taxpayers’ money 
he’s spending, not his own. 


Like every MP, Saint-Julien is 
allowed to send out four 
householders plus 2,000 
Christmas cards each year to 
his constituents all at tax- 
payers expense. These mail- 
ings cost thousands of dollars. 
After the 1990-91 budget, 
when the finance minister an- 
nounced the need for fiscal 
restraint, Saint-Julien decided 
to do his part and cancelled 


three of his householders and 
the Christmas cards. Last year 
he cancelled all his 
householders and. at 
Christmas time, he stands up 
in the House of Commons and 
wishes his constituents a 
Merry Christmas verbally. 


As well, while MPs are allowed 
to make unlimited free long- 
distance phone calls, Saint- 
Julien pays for his personal 
Calls out of his own pocket. 


Saint-Julien also keeps track 
of his MP’s operating budget 
which can range between 
$164,600 to $170,400 
depending on the size of the 
constituency. He details each 
expense and every three 
months he releases this for the 
benefit of the media and con- 
stituents. 


Generally, MPs have been 
very secretive of their benefits, 
but Saint-Julien believes MPs 
need to be accountable. 


As well in 1990, Saint-Julien 
called on MPs to cut 
Parliament’s $210 million 
operating budget by 20% in ac- 
knowledgement of the reces- 





Guy Saint-Julien: We need more 
politicians like him. 


sion. He said his appeal 
resulted in shouts from some 
opposition MPs and silence 
from his own caucus. 


In the upcoming weeks, Saint- 
Julien plans to introduce a 
private-member’s bill calling 
on MPs to give a full account- 
ing of how they spend their 
own allowances. Taxpayers 
can only hope that this type 
restraint and responsibility will 
rub off on other MPs. 





Taxpayers fork over for MPs’ fun in the sun 


Taxpayers are slowly coming to the 
conclusion that most politicians are the 
same. Inthe end, it seems to make no 
difference who is elected, they all act 


the same way. 


This was again reinforced by a recent 
taxpayer funded trip to Florida for 23 
MPs and Senators. The group was 


Democrats. 


made up of 13 Progressive Conserva- 
tives, eight Liberals and two New 


They stayed at the Boca Raton Resort, 
described as one of Florida’s more 
elegant resorts. It has an 18-hole golf 
course, 34 tennis courts, a private 
beach on the Atlantic and four swim- 


night to $400. 


ming pools. In most cases, the MPs 
took their spouses along. The price for 
a room ranges from $205 (US funds) a 


The trip took place after Mazankowski 
announced in his February budget the 
need to reduce international travel for 
politicians and senior bureaucrats. 


The MPs were there to attend meetings 
with American politicians on issues af- 
fecting Canada and the US. The last 


session featured a discussion of politi- 


cal responses to declining economic 
expectation. There was no mention on 
whether the issue of taxpayer funded 
trips to luxury resorts was ever raised. 


